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Advanced Chemical Industries Limited

Statement of financial position
Unaudited

Figures in '000' Taka
As at As at
Note 30 September 2018 30 June 2018

Assets
Property, plant and equipment 2 9,381,223 9,239,752
Investments 3 2,700,282 2,558,853
Intangible assets 383 421
Non-current assets 12,081,888 11,799,026
Inventories 4 5,211,148 5,112,921
Trade receivables 5 5,125,663 4,863,503
Other receivables 848,875 831,163
Inter-company receivables 6 12,262,967 10,316,026
Advances, deposits and prepayments 7 1,712,645 1,682,854
Cash and cash equivalents 635,775 1,081,129
Current assets 25,797,073 23,887,595
Total assets 37,878,960 35,686,620
Equity
Share capital 482,024 482,024
Share premium 402,310 402,310
Reserves 3,670,959 3,543,672
Retained earnings 10,137,825 9,871,499
Total equity 14,693,118 14,299,506
Liabilities
Employee benefits 8 823,107 807,637
Long term borrowings 9 734,957 141,353
Deferred tax liabilities 119,527 120,722
Non-current liabilities 1,677,591 1,069,712
Bank overdraft 1,469,801 2,374,635
Loans and borrowings 10 12,692,331 11,340,784
Trade payables 1,239,267 794,002
Inter-company payables 11 2,526,183 2,272,416
Other payables 12 2,288,357 2,352,363
Current tax liability 1,292,311 1,183,202
Current liabilities 21,508,251 20,317,403
Total liabilities 23,185,842 21,387,114
Total equity and liabilities 37,878,960 35,686,620
Net asset value (NAV) per share 304.82 296.66
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Advanced Chemical Industries Limited
Statement of profit or loss

Unaudited
Figures in '000' Taka
For the 1st Quarter ended from
July 2018 July 2017
to to
September September
Note 2018 2017
Revenue 13 5,472,683 4,889,790
Cost of sales 14 (2,980,458) (2,658,852)
Gross profit 2,492,225 2,230,938
Administrative, selling and distribution expenses 15 (1,990,329) (1,916,803)
Other income 31,063 33,881
Operating profit 532,960 348,016
Net finance costs (153,910) (92,848)
Profit before contribution to WPPF 379,049 255,168
Contribution to WPPF (18,952) (12,758)
Profit before tax 360,097 242,410
Income tax expense (93,771) (60,602)
Profit after tax 266,325 181,808
Earnings per share
Basic earnings per share (EPS) 5.53 3.77
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Advanced Chemical Industries Limited

Statement of profit or loss and other comprehensive income

Unaudited
For the 1st Quarter ended from
July 2018 July 2017
to to
September September
2018 2017

Profit after tax 266,325 181,808
Other comprehensive income:
Items that may be reclassified subsequently to profit or loss
Change in fair value of available-for-sale financial assets 141,429 137,755
Income tax on available-for-sale financial assets (14,143) (13,776)
Other comprehensive income, net of tax 127,286 123,979
Total comprehensive income 393,611 305,787
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Advanced Chemical Industries Limited
Statement of cash flows

Unaudited
Figures in '000' Taka
For the 1st Quarter ended from
July 2018 July 2017
to to
September September
2018 2017
Cash flows from operating activities
Cash receipts from customers and others 5,259,040 4,867,291
Cash paid to suppliers and employees (4,554,627) (4,321,359)
Cash generated from operating activities 704,413 545,932
Paid to WPPF (6,730) (4,088)
Finance costs paid (145,442) (85,853)
Income tax paid (84,843) (93,595)
(237,015) (183,536)
Net cash from / (used in) operating activities* 16 467,398 362,396
Cash flows from investing activities
Acquisition of property, plant and equipment (22,182) (326,601)
Payments for capital work in progress (237,616) (58,907)
Sale proceeds from property, plant and equipment 150 65
Net cash (used) in investing activities (259,648) (385,443)
Cash flows from financing activities
Inter-company debts received/(paid) (1,693,174) (2,699,500)
Dividend paid 247) -
Short-term bank loan received/(paid) 1,351,546 2,395,568
Long-term bank loan received/(paid) 593,604 4,824
Net cash (used)/from financing activities 251,729 (299,108)
Net increase / (decrease) in cash and cash equivalents 459,480 (322,154)
Cash and cash equivalents at 1 July (1,293,506) 162,226
Cash and cash equivalents at 30 September (834,026) (159,928)
Closing balance represents
Cash and cash equivalents 635,775 822,153
Bank overdraft (1,469,801) (982,083)
(834,026) (159,928)
Net operating cash flows per share (NOCFPS) 9.70 7.52

*See Note 16 for reconciliation of net operating cash flow.



Advanced Chemical Industries Limited
Consolidated statement of financial position

Unaudited
" Figures in '000' Taka
As at As at
Note 30 September 2018 30 June 2018
Assets
Property, plant and equipment 2 (a) 23,764,059 23,017,049
Equity-accounted investees 1,165,284 1,143,315
Other investments 879,653 735,340
Intangible assets 114,127 118,238
Non-current assets 25,923,123 25,013,941
Inventories 4 (a) 12,066,556 11,792,578
Trade receivables 5(a) 12,311,245 10,963,330
Other receivables 1,101,765 1,099,973
Inter-company receivables 6 (a) 11,212 10,908
Advances, deposits and prepayments 7 (a) 4,503,238 4,433,434
Cash and cash equivalents 1,268,845 2,131,550
Current assets 31,262,861 30,431,774
Total assets 57,185,985 55,445,715
Equity
Share capital 482,024 482,024
Share premium 402,310 402,310
Reserves 4,871,714 4,744,428
Retained earnings 5,465,655 5,451,050
Equity attributable to the owners of the company 11,221,704 11,079,813
Non-controlling interest (95,053) (59,419)
Total equity 11,126,651 11,020,394
Liabilities
Employee benefits 8 (a) 1,028,498 994,108
Long term borrowings 9 (a) 7,829,141 7,972,367
Deferred tax liabilities 366,578 378,991
Non-current liabilities 9,224,217 9,345,466
Bank overdraft 3,326,230 4,159,154
Loans and borrowings 10 (a) 23,501,814 21,933,605
Trade payables 2,931,785 2,252,947
Other payables 12 (a) 3,983,409 3,924,142
Current tax liability 3,091,879 2,810,007
Current liabilities 36,835,117 35,079,855
Total liabilities 46,059,334 44,425,321
Total equity and liabilities 57,185,985 55,445,715
Net asset value (NAYV) per share 232.80 229.86
™~
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Advanced Chemical Industries Limited

Consolidated statement of profit or loss

Unaudited
For the 1st Quarter ended from
July 2018 July 2017
to to
September September
Note 2018 2017

Revenue 13 (a) 14,631,865 12,648,124
Cost of sales 14(a) (10,210,637) (8,908,645)
Gross profit 4,421,228 3,739,479
Administrative, selling and distribution expenses 15 (a) (3,520,060) (3,099,567)
Other income 106,223 52,722
Operating profit 1,007,391 692,634
Share of profit of equity accounted investees 21,970 49,855
Net finance costs (707,815) (432,988)
Profit before contribution to WPPF 321,545 309,501
Contribution to WPPF (37,872) (29,060)
Profit before tax 283,673 280,441
Income tax expense (254,902) (194,902)
Profit after tax 28,771 85,539
Profit attributable to:
Equity holders of the company 60,888 113,620
Non-controlling interests (32,117) (28,081)
Profit after tax 28,771 85,539
Earnings per share
Basic earnings per share (EPS) 1.26 2.36

” Chairman Managiﬁg Director

Chief Financial Officer

Director

CompHry Secretary




Advanced Chemical Industries Limited
Consolidated statement of profit or loss and other comprehensive income

Unaudited
For the 1st Quarter ended from
July 2018 July 2017
to to
September September
2018 2017
Profit after tax 28,771 85,539

Other comprehensive income:

Items that may be reclassified subsequently to profit or loss

Change in fair value of available-for-sale financial assets 141,429 137,676
Income tax on other comprehensive income (14,143) (13,768)
Other comprehensive income, net of tax 127,286 123,908
Total comprehensive income 156,057 209,448

Total comprehensive income attributable to:
Equity holders of the Company

Profit after tax 60,888 113,620
Other comprehensive income 127,286 123,917
188,175 237,538

Non-controlling interest

Profit after tax (32,117) (28,081)
Other comprehensive income - 9
(32,117) (28,090)

Total comprehensive income 156,057 209,448




LOS'8¥8°0T  80V'LE 660°118°01 85L°99T‘S PEG'LLTY  ITTVIF 1L9°T 0I€'T0v  POT'8EF L10Z 13qundag (¢ Je duejeyg
- - = - - - - - - KAueduiod 2y} JO SIIUMO YA SUOIOESURI]) [BJ0 ],
= 5 = 2 = - - - - AIRIpISqNS UL PaysI[qeIsd [01u0d 10} judunsn(py
» @ - - . - - - - pred pusprAlp wiau]
- - - = - - - - - onsst aleys snuoyg
= 5 . . - - - - - wnrwaid areyg

Aueduio)) ay) JO SI3UMO YIIM UOJIESURL |,

8h¥°60T (060°827) RES°LET 0Z9°€11 . LI6ETI 2 - - awodul dAISuaYduiod [ejo L,

806°€T1 (6) L16°€T1 ) - L16°€T1 - - - Xe] JO 1oU-3W0dul JAISUSLRIAWOD 1310

6£5°68 (180°82) 029°¢I 1 0Z9°€l 1 . - = - c Xe) 19YJ® Jyoid

uwodul ebmwnano.:.—:._o“_ [ejo ],
090°6£9°01  86%°S9 795°€LS 01 8E1°€SIS VEG'LLTY  ¥OE00€ 1L9°1 01€T0r  $0T8EY L10T AIng | e due[eg
Apnba $)SaIAU 1e10], sguiuIed snjdans AAIISAI A[Es  IARISAT  wnruraad [endea
[e1o], Supjjonuod-uoy paureay uonenjeAdy Jojaqepeay [epde) aeys ERLT N
Aueduwo)) 3y} Jo JauUM0 0) JqRINQLIY
LI07 12quiandag 03 L[07 AN wioay papua J3jaend) IST ag} 10,4
15997111 (€£50°S6) POLTTT I SS9°Sop‘S PEGLLTY  601°T6S 1L9°T 0IE‘T0F  $T0‘T8Y 8107 1aquiandag (¢ 1e duejeg
(008°6t) (L15°9) (£8T°9%) (£8T°91) . - - - - Aueduwio)) 3y} JO SIIUMO [IIM SUOIIBSUEI) [BIOL
(008°6t) (L15%¢) (£8T°9%) (€8T°91) B 5 % - - Areipisqng Ul paysi[qe)sa [0nu0d 10} jusunsnipy
= g w = w . - - - pred puapIAIp wiLU]
- - - - - - - - - anssI o.um:m snuog
- 5 = = = = = - - wmiwa.d areys
Auedwo)) 3Y) JO SIOUMO YA UOIJIESURL ],

LSO'9ST (L11°28) SLI‘881 888°09 - 987°LT1 - - m awodur dAsudYdIdwod [e)0 |,

987°LT1 - 987°LT1 - - 087°LT1 - - XB] JO 19u-awodur o>mm=o:o._n_ﬁou Eeliilg)

1LL°8T (L11°28) 88809 888°09 - - . - s Xe} 1aye 1ol

awedul AAISUYIduod (810,

F6£°020° 11 (61¥°6S) E18°6L0°T1 0S0°1S¥H°S PE6'LLTY  €T8V9Y 1L9°1 01€T0Fr  $TO'T8Y 8107 AInf [ Je duejeg
Annba s)sa493u] [e10], sguruaIed IALISA JAIISALJ[ES  JAIISAL  urmiudad rendea
jelo], Surfonuod-uon paure)y uonen[eAdy Jojaqepresy [ende) aeys Areys

8107 13quindag 01 107 Anr woay papua Jayieng) IS[ ay) 104
eje ], ,000, Ul Saan3iy

Auedwoy) ay) Jo 12UMO 0} I[qEINQLINY

pajypneup)
£3mba ur saSueyd Jo JudWINEB)S PAIEPI[OSUO))
PajIWI SALIISNPU] [EWIY)) PIIUBAPY




Advanced Chemical Industries Limited
Consolidated statement of cash flows

Unaudited

Figures in '000' Taka

For the 1st Quarter ended from

July 2018 July 2017
to to
September September
2018 2017
Cash flows from operating activities
Cash receipts from customers and others 13,661,850 12,432,469
Cash paid to suppliers and employees (12,860,226)  (12,244,366)
Cash generated from operating activities 801,624 188,104
Paid to WPPF (5,829) (15,288)
Finance costs paid (723,178) (426,991)
Income tax paid (201,422) (221,504)
(930,428) (663,783)
Net cash from / (used in) operating activities * 16 (a) (128,804) (475,679)
Cash flows from investing activities
Acquisition of property, plant and equipment (148,194) (425,284)
Payments for capital work in progress (810,555) (386,081)
Sale proceeds from property, plant and equipment 255 65
Subsidiary amount included upon control established 11,586 -
Investment - (742)
Net cash used in investing activities (946,909) (812,042)
Cash flows from financing activities
Inter-company debts received/(paid) 304 188
Dividend paid (247) -
Paid as dividend to non-controlling interest - (5)
Short-term bank loan received/(paid) 1,189,101 (1,002,558)
Long-term bank loan received/(paid) (143,227) 2,115,116
Net cash from financing activities 1,045,931 1,112,740
Net increase / (decrease) in cash and cash equivalents (29,782) (174,982)
Cash and cash equivalents at 1 July (2,027,603) (184,983)
Cash and cash equivalents at 30 September (2,057,385) (359,965)
Closing balance represents
Cash and cash equivalents 1,268,845 1,631,240
Bank overdraft (3,326,230) (1,991,205)
(2,057,385) (359,965)
Net operating cash flows per share (NOCFPS) (2.67) (9.87)

*See Note 16(a) for reconciliation of consolidated net operating cash flow.
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Advanced Chemical Industries Limited
Notes to the financial statements
as at and for the 1st Quarter ended on 30 September 2018
Unaudited

1 Selected explanatory notes

These financial statements have been prepared in line with Accounting Policies as adopted in the preparation of
financial statements for the year ended from 1 July 2017 to 30 June 2018. This interim financial report includes
only those selected explanatory notes as were deemed appropriate for better understanding of unaudited financial
statements.

Figures in '000' Taka

2 Property, plant and equipment 30 September 2018 30 June 2018
Taka Taka
Opening balance 10,209,351 8,886,118
Additions 259,798 1,330,391
Disposals (240) (7,159)
Accumulated depreciation (1,087,686) (969,599)
Closing balance 9,381,223 9,239,752
2(a) Consolidated property, plant and equipment
Opening balance 25,838,936 21,253,999
Additions 1,040,434 4,619,187
Disposals (445) (34,250)
Accumulated depreciation (3,114,865) (2,821,887)
Closing balance 23,764,059 23,017,049
3 Investments
Investment in subsidiaries 1,674,761 1,674,761
Investment in joint ventures 475,000 475,000
Investment in associates 115,426 115,426
Investment in shares 691,173 549,744
Investment in FDR/ other deposits 3,922 3,922
Impairment (260,000) (260,000)
2,700,282 2,558,853
4 Inventories
Raw materials 1,061,170 1,160,527
Packing materials 356,909 317,008
Work-in-process 96,603 193,079
Finished goods 3,635,910 3,377,709
Goods in transit 311,247 290,060
Stores and spares 54,100 54,758
Allowance for inventory (304,791) (280,220)
5,211,148 5,112,921

11



Figures in '000' Taka

30 September 2018 30 June 2018
Taka Taka
4 (a) Consolidated inventories
Raw materials 2,652,159 2,582,905
Packing materials 697,914 613,390
Work-in-process 181,500 321,632
Finished goods 8,052,116 7,748,705
Goods in transit 661,317 691,279
Stores & spares 163,163 145,511
Allowance for inventory (341,614) (310,844)
12,066,556 11,792,578
Trade receivables
Debts due over six months 2,816,462 1,936,821
Debts due below six months 2,627,437 3,245,966
Provision for doubtful debts (318,235) (315,284)
5,125,663 4,863,503
5(a) Consolidated trade receivables
Debts due over six months 3,506,142 2,735,099
Debts due below six months 9,351,685 8,750,511
Provision for doubtful debts (546,582) (522,279)
12,311,245 10,963,330
Inter-company receivables
Infolytx Bangladesh Limited 135,313 111,361
ACI Formulations Limited 841,820 -
Computer Technology Limited 30 30
Tetley ACI (Bangladesh)} Limited 1,013 906
Asian Consumer Care (Pvt.) Limited 7,894 7,894
ACI Godrej Agrovet (Pvt. ) Limited 889 880
ACI Foods Limited 2,797,932 2,696,008
ACI Agrolink Limited 259,444 245,763
Stochastic Logic Limited 1,386 1,198
Premiaflex Plastics Limited 1,151,698 813,961
ACI Logistics Limited 3,885,765 3,680,581
ACI HealthCare Limited 2,818,354 2,458,377
ACI Chemicals Limited 98,197 83,147
ACI Biotech Limited 263,232 215,920
12,262,967 10,316,026

12



6 (a)

7

7 (a)

8 (a)

Figures in '000' Taka

30 September 2018 30 June 2018
Taka Taka
Consolidated inter-company receivables
Computer Technology Limited 30 30
Tetley ACI (Bangladesh) Limited 1,013 906
Asian Consumer Care (Pvt.) Limited 7,894 7,894
ACI Godrej Agrovet (Pvt. ) Limited 889 880
Stochastic Logic Limited 1,386 1,198
11,212 10,908
Advances, deposits & prepayments
Loans and advances to staff and others 366,116 380,322
VAT current account 260,328 294,702
Deposits 185,390 186,112
Prepayments 33,038 38,787
Advance income tax 867,773 782,930
1,712,645 1,682,854
Consolidated advances, deposits & prepayments
Loan and advance to staff and others 931,241 950,541
VAT current account 451,433 550,427
Advance for capital expenditure 29,720 33,565
Deposits 314,662 324,926
Prepayments 122,037 122,233
Advance income tax 2,654,145 2,451,743
4,503,238 4,433,434
Employee benefits
Staff gratuity provision 691,826 681,165
Other long term employee benefits 131,281 126,472
823,107 807,637
Consolidated employee benefits
Staff gratuity provision 887,197 857,976
Other long term employee benefits 141,301 136,132
1,028,498 994,108

13



9(a)

10

10 (a)

11

Figures in '000' Taka

30 September 2018 30 June 2018
Taka Taka
Long term borrowings
Long term bank loans 734,957 141,353
734,957 141,353
Consolidated long term borrowings
Long term bank loans 7,829,141 7,972,367
7,829,141 7,972,367
Loans and borrowings - short term
Short term loan 12,647,859 10,707,341
Current portion of long term loan 44,472 633,444
12,692,331 11,340,784
Consolidated loans and borrowings - short term
Short term loan 20,317,588 18,367,260
Current portion of long term loan 3,184,227 3,566,345
23,501,814 21,933,605
Inter company payables
ACI Formulations Limited - 461,682
ACI Salt Limited 525,815 260,104
Creative Communication Limited 15,025 12,518
ACI Motors Limited 1,351,476 1,039,964
ACI Pure Flour Limited 409,075 282,546
ACI Edible OQils Limited 224792 215,601
2,526,183 2,272,416

14



12

12 (a)

Figures in '000' Taka

30 September 2018 30 June 2018
Taka Taka

Other payables
Accruals 975,847 1,094,621
Advance from customers 32,738 27,259
Security money received from customers 177,503 179,440
Workers' profit participation fund 505,181 484,489
Unclaimed dividend 89,518 89,766
Tax and VAT deducted at source 51,414 34,589
Employees welfare fund 294,044 270,764
Rights share deposit to be refunded 564 564
Family day fund 3,829 3,835
Non-management staff provident fund 5,175 5,587
Unclaimed refund warrant - Zero Coupon Bonds 3,647 3,647
Payable for redemption of Zero Coupon Bonds 20,429 20,430
Management staff provident fund 5,926 3,583
Advertisement and promotional funds 17,736 17,736
Development funds 104,806 116,054

2,288,357 2,352,363
Consolidated other payables
Accruals 2,129,265 2,182,452
Advance from customers 272,833 248,522
Security money received from customers 247,866 235,444
Workers' profit participation fund 628,452 587,940
Unclaimed dividend 100,478 100,726
Provident fund 5,926 3,583
Tax and VAT deducted at source 133,616 73,858
Employees welfare fund 308,437 316,598
Rights share deposit to be refunded 564 564
Family day fund 3,829 3,835
Non-management staff provident fund 5,175 5,587
Unclaimed refund warrant - Zero Coupon Bonds 3,647 3,647
Payable for redemption of Zero Coupon Bonds 20,429 20,430
Creditors for capital expenditure 349 7,166
Advertisement and promotional funds 17,736 17,736
Development funds 104,806 116,054

3,983,409 3,924,142

15



Figures in '000' Taka

For the 1st Quarter ended from

July 2018 July 2017
to to
September 2018 September 2017
Taka Taka
13 Revenue
Pharmaceuticals 2,638,190 2,106,963
Animal Health 714,781 955,398
Consumer brands 1,553,852 1,336,148
Seeds 203,485 156,025
Fertilizer 362,375 335,255
5,472,683 4,889,790
13 (a) Consolidated revenue
Gross sales 14,995,250 13,184,471
Inter-company sales (363,385) (536,347)
14,631,865 12,648,124
14 Cost of sales
Opening stock 5,048,323 4,524,638
Purchase 2,739,156 2,736,184
7,787,479 7,260,822
Closing stock (5,150,592) (4,832,975)
2,636,887 2,427,847
Manufacturing expenses 343,570 231,005
2,980,458 2,658,852
14 (a) Consolidated cost of sales
Opening stock 11,272,404 9,752,120
Purchase 9,800,833 8,687,648
21,073,237 18,439,769
Closing stock (11,551,394) (10,145,268)
9,521,842 8,294,501
Manufacturing expenses 688,794 614,145
10,210,637 8,908,645
15 Administrative, selling and distribution expenses
Administrative expenses 148,067 149,578
Distribution expenses 213,898 209,240
Selling expenses 1,628,363 1,557,985
1,990,329 1,916,803




15 (a)

16

16 (a)

17

18

Figures in '000' Taka
For the 1st Quarter ended from

July 2018 July 2017
to to
September 2018 September 2017
Taka Taka
Consolidated operating expenses
Administrative expenses 570,083 404,784
Distribution expenses 379,988 348,382
Selling expenses 2,569,989 2,346,400
3,520,060 3,099,567

Reconciliation of net operating cash flow
Profit after tax 266,325 181,808
Adjustment for non-cash items and others:
- Depreciation and amoritisation 118,087 95,700
- Provisions 23,521 (7,367)
- Finance cost 8,468 6,995
- Tax Expense 8,928 (32,992)
- Contribution to WPPF 12,222 8,670
Changes in:
- Inventories (122,798) (260,483)
- Trade and other receivables (278,824) 1,207
- Advances, deposits and prepayments 55,052 84,206
- Trade and other payables, Employment benefits 376,415 284,652
Net cash from operating activities 467,398 362,396
Reconciliation of Consolidated net operating cash flow
Profit after tax 28,771 85,539
Adjustment for non-cash items and others:
- Depreciation and amoritisation 293,082 236,519
- Provisions 55,073 44,759
- Share of profit of equity accounted investees (21,970) (49.,855)
- Finance cost (15,363) 5,996
- Tax Expense 53,480 (26,602)
- Contribution to WPPF 32,044 13,772
Changes in:
- Inventories (304,748) (533,630)
- Trade and other receivables (1,374,009) (38,368)
- Advances, deposits and prepayments 132,599 (48,331)
- Trade and other payables, Employment benefits 992,236 (165,480)
Net cash from operating activities (128,805) (475,679)

Consolidated operating segments
Please see at the next page

Figures have been rounded off to the nearest '000" Taka and previous period's figures have been

rearranged to conform to current period's presentation.
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