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a.   The Record Date in lieu of Book Closure shall be on Sunday, 2 May 2010.

b.  The Shareholders' names appearing in the Register of Members of the Company or in the Depository

      on the Record Date will be eligible to receive the dividend.

c.   The Directors have recommended cash dividend @ 25% i.e. Taka 2.5 per share of Taka 10 each.

d.  A member entitled to attend and vote at the General Meeting may appoint a proxy to attend and

    vote on his/her behalf. The Proxy Form, duly completed, must be deposited at the Share Office of

    the Company at 9 Motijheel Commercial Area, Dhaka-1000 not later than 48 hours before the time

      fixed for the Meeting.

e.  Members are requested to notify the changes of address, if any, well in time. For BO A/C holders,

      the same to be rectified through their respective Depository Participants.  

f.   Admittance to the Meeting venue will be on production of the Attendance Slip that will be sent with

     the Notice.

Notes

Notice is hereby given that the 14th Annual General Meeting of ACI Formulations Limited will be held on 

Wednesday, 16 June 2010 at 12:00 noon at Bangabandhu International Conference Centre, Agargaon, 

Sher-e-Bangla Nagar, Dhaka to transact the following business:

AGENDA

1.  To receive, consider and adopt the Audited Accounts of the Company for the year ended 31 December 

2009 together with Reports of the Auditors and the Directors.

2.   To declare dividend for the year ended 31 December 2009.

3.   To elect Directors of the Company.

4.   To appoint Auditors for the year 2010 and to fix their remuneration.

By Order of the Board

Sheema Abed Rahman

Company Secretary

Dhaka

19 April 2010

Notice of the 14th Annual General Meeting



Crop Care & Public Health 60%

Mosquito Coil 25%

Aerosol & Air Freshener 15%
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 2009      %   2008    %  

Turnover (Gross) 2,079.94 100 2,093.47 100

Cost of Materials 1,368.83 65.81 1,434.36 68.52

Salaries, Wages & Benefits paid to employees 181.48 8.73 89.95 4.30

Expenses 261.39 12.57 200.49 9.57

Duties & Taxes paid to Government Exchequer 109.09 5.24 165.38 7.90

Profit  159.15 7.65 203.29 9.71

Total 2,079.94 100.00 2,093.47 100.00

Comparison of Turnover & Costs over last year

Cost of Materials 65.81%

Salaries, Wages &

Benefits paid to employees 8.73%

Expenses 12.57%

Duties & Taxes paid to

Government Exchequer 5.24%

Profit  7.65%

Analysis of Turnover (%)
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65.81%

8.73%

12.57%

5.24%
7.65%

Particulars 2004 2005 2006 2007 2008 2009

Taka in million

Authorized Capital 500.00 500.00 500.00 500.00 500.00 500.00

Issued & Paid Capital 250.00 250.00 250.00 250.00 250.00 300.00

Current Assets 342.41 552.61 763.11 1,190.59 1,494.80 1,570.93

Tangible Fixed Assets (Gross) 325.69 357.18 377.83 442.50 555.63 685.91

Shareowners' Equity 383.85 461.48 528.74 594.27 808.04 942.54

Turnover (Net) 716.85 807.10 923.86 1,383.12 2,093.47 2,079.94

Gross Profit 188.97 175.14 180.56 212.19 405.46 488.47

Profit Before Tax 88.81 109.97 102.96 112.91 271.36 214.83

Profit After Tax 64.75 77.62 67.27 65.53 203.29 159.15

Dividend 150.00 - - - 75.00 75.00

Current Ratio (Times) 2.10 1.82 1.72 1.40 1.51 1.54

Quick Ratio (Times) 0.94 1.00 0.95 0.93 0.78 0.95

Return on Equity (%) 17.00 17.00 13.00 11.00 25.00 17.00

Inventory Turnover (Times) 2.76 2.89 2.52 3.16 3.02 2.41

Debtors Turnover (Times) 5.11 4.25 2.97 2.52 2.91 2.85

Fixed Assets Turnover (Times) 2.63 2.82 3.22 4.20 5.01 4.04

Net Asset Per Share (Taka) 17.45 18.45 21.14 23.77 26.93 31.42

Market Price Per Share (Taka) n/a n/a n/a n/a 194.60 171.40

Earnings Per Share (Taka) 2.94 3.10 2.69 2.62 6.78 5.30

Dividend Per Share (Taka) 11.00 - - - 3.00 2.50

Dividend Rate ( %) 110.00 - - - 30.00 25.00

Dividend Payout Ratio (%) 374.15 - - - 44.25 47.17

Price Earnings Ratio (Times) n/a n/a n/a n/a 28.70 32.34

Dividend Yield (%) n/a n/a n/a n/a 1.54 1.46

Number of Employees 134.00 134.00 139.00 163.00 271.00 533.00

Six Years Comparative Statistics, from 2004-2009



I welcome you to the 14th AGM which is after a full 

year of operation as a listed Public Limited Company. 

Agriculture is the source of livelihood of the largest 

number of people in Bangladesh. Agriculture is also 

important from the point of view of food security of 

the 155 million people of our country. Therefore it is 

not only important to engage in business in this 

sector but it is also imperative that through the 

supply of quality inputs and providing farmers with 

advice on good agronomical practices we can 

contribute in improving agricultural productivity.

ACI Group, through ACI Formulations Limited (ACI FL) 

as well as its various other subsidiary companies 

serve the Agricultural sector with a mission to 

improve the economic condition of the farmers.

ACI FL's contribution in this noble objective is to 

provide effective crop protection product and crop 

nutrients and promote them through our marketing 

group and field force.

In addition, ACI FL manufactures under contract 

Mosquito Coil, Air Freshener, Aerosol Insect Spray etc.

Operationally ACI FL is efficient and profitable. The 

strategic policies of the Company have enabled it to be 

the market leader in several major compounds.

In compliance with good governance norms we have 

not only appointed an Independent Director but also 

made him the Chairman of Audit Committee. This has 

strengthened the Board's oversight responsibility.

Business prospects are good and you may look forward 

to continued growth and prosperity of your Company.

Assalamu Alaikum,

M Anis Ud Dowla
Chairman

Operationally ACI FL is efficient 

and profitable. The strategic 

policies of the Company have 

enabled it to be the market 

leader in several major 

compounds.

M Anis Ud Dowla

Chairman

Message from the Chairman
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Composition of the Board

The Board presently consists of 7 members drawn 

from amongst the major shareowners, business 

professionals. Mr. M Anis Ud Dowla currently 

occupies the position of the Chairman and 

Managing Director of the Board.

 

Role of the Board

The Board is the highest level of authority of the 

Company to oversee its operation through 

appropriate delegation, reporting and control.

Responsibility of the Board

The Directors hold the ultimate responsibility of 

conducting the activities of the Company in 

accordance with the law and in the interest of its 

shareowners and other stakeholders, keeping in 

view the long-term interest of the Company.

Functioning of the Board

The Board is required under the law to meet at 

least once in three months. The number of Board 

Meetings held in 2009 was Four. The Directors are 

kept informed of the results and the major activities 

through distribution of monthly statements 

and quarterly reporting by the Managing Director. 

The Board agenda includes financial results, 

consideration of major investments, new business 

initiatives, borrowings, liquidity etc. in addition to 

statutory approvals.

Audit Committee

The Board has set up a 3-member Audit Committee 

with Independent Director, Mr. C. M. Murshed as its 

Chairman. The Committee met four times during 

the year and reported its findings and submitted its 

recommendation for consideration of the Board. 

Management through People

The Board has approved the organogram of the 

Company. The Board is kept informed of the goals 

and targets of the Company and takes account of 

the financial performance on a quarterly basis.

Empowerment of People

The Board has given clear guidelines to the 

Managing Director to ensure that there is 

appropriate delegation of authority and clear 

statement of accountability of the management 

staff all the way down to the Supervisory level 

and that performance of the individual is judged on 

the basis of clearly set measurable goals and 

through objective assessment of their achievement.

Internal Control

The Managing Director has to satisfy the Board that 

adequate internal checks and controls are in 

place through appropriate MIS and employment of 

Internal Audit team to check and validate the 

expenses and the systems in operation. 

Reporting and Communication

The Managing Director reviews and approves the 

strategic plans every quarter. He also reviews 

monthly report and commentary on the sales and 

financial performance of the business from the 

heads of businesses and the activities of the 

functional and service heads. An elaborate MIS 

system is in place.

ACI Formulations Board of Directors is committed to meeting the highest standard of corporate 

governance and disclosure. The Directors are conscious of their responsibilities in supervision and 

direction of the affairs of the Company in conformity with the practices of sound corporate 

governance. In fulfillment of those responsibilities the Directors have set for themselves the 

principles that will be followed in their own involvement in the oversight function and in setting up 

clear guidelines for the executive management.

Corporate Governance
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Report of the Directors' to the Shareowners

Sales

The company performance both in sales and 

manufacturing has been commendable. The sales 

and expenses are not comparable because last year 

the arrangement with ACI Ltd. was finalized after a 

few month of start of the year. The total turnover 

of the Company was Tk. 2,080 million and the 

previous year turnover was Tk. 2,093 million. The 

turnover growth was not positive due to prolonged 

draught and low paddy price, for which the 

farmers took less care of their crop. However, we 

maintained 

market share of over 20% and retained market 

leadership of several major products. 

New Products

The Company has registered several new 

compounds which have been necessary to complete 

our range of insecticides, pesticides and fungicides 

to cover all types of pests. A complete range will 

enable us to buy competitively and service all 

types of customer. 

We maintained market share of over 20% and retained 

market leadership of several major products. 
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New Project: Sulphur Plant

The Company has started Sulphur 80WG Plant 

which is the first and only plant in the country 

ready for commercial production, of Sulphur 80WG. 

The annual capacity of the plant is 3000 MT per 

year which is 40% of the national requirement. The 

quality of the product from the trial production 

is superior compared to imported product and 

has been well received by the farmers. This plant 

will deliver higher gross profit because of 

local production.

New Project: Public Health

Vectors for disease transmission are a big problem 

in South - East Asia and Bangladesh is one of the 

worst victims. Malaria due to mosquito and 

Kala azar due to sand fly are spreading fast. The 

Government has initiated a project to manage and 

minimise infestation. Deltamethrin is the proven 

solution for vector control. ACI Formulations 

Limited (ACI FL) has partnered with Director 

General of Health department to conduct broad-

based trial to find out the efficacy of Deltamethrin 

of different formulations. We look forward to a 

positive conclusion. This product has big potential 

to control vector in Bangladesh.



Annual Report 200910

Research & Development

We have extensive Research & Development 

(R & D) activities to try new compounds and study 

their suitability in different environments and 

locations within Bangladesh. The Company is 

testing 6 new compounds under the Herbicide 

portfolio, 7 new compounds under Fungicide 

portfolio, 4 new compounds under Rice Liquid 

Insecticide portfolio and 3 new compounds under 

Solid Insecticide portfolio. 

In addition we are conducting trial production of a 

variety of vegetable seeds and we hope to enter 

the vegetable seed market in a big way. One 

success story of our R & D is introduction of a 

variety of Cauliflower which grows in summer.

Manufacturing

ACI FL factory is manufacturing several domestic 

hygiene and domestic pest control products for ACI 

Consumer Brand Division and meeting their total 

requirements. The Factory is maintaining very high 

level of quality control and efficiency in production. 

The requirement of the products has increased 

significantly compared to last year and we have 

sufficient machine capacity to meet the additional 

requirement. 

Safety, Health and Environment

Considering the nature of the products we deal in 

and the potential hazard to the workers, the 

Company regularly conducts safety training 

sessions and regular medical checkup of the factory 

workers. The factory has conducted training on 

safe handling in pesticide plant, fire fighting, 

materials handling, role of good housekeeping in 

accident prevention, usage of personal protective 

equipment (PPE), productivity improvement and 

good manufacturing practices. The marketing team 

has conducted training on product stewardship 

through overseas trainer.
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People

We have a competent marketing and sales team who are 

knowledgeable and hardworking. Our relationship with distributors, 

retailers and the farmers is supportive and friendly. Members of 

our field force are helpful to the farmers and maintain close 

contacts with them.

Workers in our factory are hardworking and efficient. Their 

knowledge and skills are being upgraded through training and 

on-the-job supervision.

On behalf of the Shareowners we thank all our employees for their 

devotion, loyalty and diligence.

Prospects

Agriculture is the backbone of our economy. We have many 

opportunities for expansion of the existing products and 

diversification in related fields. We also have good scope for 

improvement of our market share. We are studying opportunities in 

the chemical sector to see if local value edition is possible and we 

hope to come to some conclusion to expand in chemical field next 

year. We believe that the Company has a very good future and that 

the investors will gain significantly from our future growth.

Workers in our 

factory are 

hardworking and 

efficient. Their 

knowledge and skills 

are being upgraded 

through training and 

on-the-job 

supervision.



In 2009, turnover decreased marginally to Tk. 2,079.94 million from 

Tk. 2,093.47 million of 2008, a decrease of Tk. 13.53 million or 0.65% over 

the last year. The cost of sales to turnover has decreased by 4.12% due to 

improved margin in sales price in Crop Care & Public Health business (as 

ACI FL is now directly marketing Crop Care & Public Health products instead 

of previous arrangements of marketing these products through Advanced 

Chemical Industries Limited effective 1 January 2009) and drop in major 

raw materials prices. Higher sales price coupled with lower cost of sales 

partially offset by lower sales volume contributed to the increase of gross 

profit by 20.50% over the last year. Profit after tax has however decreased 

to Tk. 159.15 million from Tk. 203.29 million of 2008, lower by 21.70% 

mainly due to lower sales of Crop Care & Public Health's products and 

increased administrative & selling expenses due to transfer of entire Crop 

Care & Public Health's marketing and field force expenses from Advanced 

Chemical Industries Limited to ACI Formulations Limited effective 1 January 

2009 as per business plan decided earlier. Earning Per Share (EPS) has also 

decreased by 21.70% to Tk. 5.30 from Tk. 6.78 (2008). 

Appropriation of profit

Considering the financial results of the company during the year and free 

reserve carried over, the Directors recommended appropriation of net profit 

as follows:

                                                   2009     2008

                                                    Taka         Taka

Un-appropriated profit from previous year     407,061,059       278,771,668 

Add: Net profit after tax for the year             159,145,096        203,289,391 

Total available for appropriation                    566,206,155       482,061,059 

Appropriation proposed:

Proposed dividend:

Cash dividend                                               75,000,000         25,000,000 

Stock dividend                                                          -            50,000,000 

Total dividend                                               75,000,000        75,000,000 

Balance carried forward                               491,206,155       407,061,059 

With the balance carried forward in this year and with future ploughing back 

of part of the profit, directors are confident that company will be able to 

maintain consistent dividend policy in years to come.

Dividend

The Board of Directors is pleased to recommend declaration of cash dividend 

@ 25% or Tk. 2.50 per share of Taka 10 each for the year 2009 to those 

shareowners whose names will appear in the Share Register of Members of 

the Company or in the Depository on the Record Date which is Sunday,

2nd May 2010.

Contribution to the National Exchequer

During 2009, the company contributed Tk. 109.09 million to the National 

Exchequer in the form of corporate tax, custom duty, VAT etc. This is 

equivalent to 5.24% of our net sales revenue for the year.

Financial Results
Gross Profit Margin

Profit Before Tax  Margin

2004 2005 2006 2007 2008 2009

Margin 2004-2009
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Turnover 
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128.29

84.15

75.0075.00

26.36%
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12.39% 13.63%
11.14%

8.16%

12.96%
10.33%

Year
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A. Statutory Information

In compliance with the SEC guidelines' condition no.- 1.4 the Directors confirm that:

(a)  The financial statements prepared by the management of the Company present fairly its state of

       affairs, the result of its operations, cash flows and changes in equity.

(b)  Proper books of account of the Company have been maintained.

(c) Appropriate accounting policies have been consistently applied in preparation of the financial

      statements and that the accounting estimates are based on reasonable and prudent judgement.

(d) International Accounting Standards, as applicable in Bangladesh, have been followed in preparation

      of the financial statements and any departure there from has been adequately disclosed.

(e)  The system of internal control is sound in design and has been effectively implemented and

       monitored.

(f)  There are no significant doubts upon the Company's ability to continue as a going concern.

(g)   Significant deviations from last year in operating results of the Company have been highlighted in

       the Report and reasons thereof have been explained.

(h)  Key operating and financial data of preceding six years has been provided.

(i)    The company is declaring the dividend regularly.

(j)   The number of Board meetings held during the year and attendance by each Director is given in

       annexure-I.

(k)   The pattern of share holding is given in annexure-II.

B. Status of Compliance

The status of the compliance as per SEC guidelines' condition no.-5.0 is given in annexure-III

Election of Director

By operation of Article 47 of the Company's Articles 

of Association Mr. Wajed Salam and Mrs. Najma 

Dowla retire by rotation and being eligible, offer 

themselves for re-election.

Auditors

Our Auditor Messrs Rahman Rahman Huq, 

Chartered Accountants has sought re-appointment 

for the year 2010 and the Directors recommend 

their re-appointment.

On behalf of the Board

Dr. Arif Dowla

Director

M Anis Ud Dowla

Managing Director



Attendance of Board meetings

During the year four Board meetings were held and the attendance by each Director was as follow: 

Name No. of Meeting Attended   

Mr. M Anis Ud Dowla       2 

Mrs. Najma Dowla        2 

Mr. F H Ansarey        4 

Dr. Arif Dowla        4 

Ms. Shusmita Anis Salam      1 

Mr. Wajed Salam       1 

Ms. Sheema Abed Rahman      1  Retired on 03-02-09

Mr. C. M. Morshed       4  Appointed on 03-02-09

Annexure-I

Pattern of Shareholding

As per SEC guideline condition no-1.4(k), the pattern of share holding status as on 31 December 

2009 is given below:

1.4 (K) (i) Held by Parent/ Subsidiary/ Associates and other related parties:

Name                                                  Position                                                                  No of shares   

ACI Limited                                Parent                                                       16,044,070 

1.4. (K) (ii) Held by Directors, Chief Executive Officer, Company Secretary, and Chief Financial 

Officer etc.:

Name                                                                                   Position                                                  No of shares 

Mr. M Anis Ud Dowla                                              Chairman & Managing Director         3,003,000

Mr. M Anis Ud Dowla-Representative of ACI Ltd.       Director                                        16,044,070

Dr. Arif Dowla                                                       Director                                                1,200

Dr. F H Ansarey                                                     Director                                            753,300

Mrs. Najma Dowla                                                 Director                                                3,000

Ms. Shusmita Anis Salam                                       Director                                                1,200

Mr. Wajed Salam                                                   Director                                                1,200

Ms. Sheema Abed Rahman                                     Company Secretary                               1,200

Mr. C. M. Morshed                                                 Independent Director                                    -

1.4 (K) (iii) Held by Executive - No shares held by such executive

1.4 (K) (iv) Held by Shareholders holding ten percent or more voting right:  

Name                                                  Position                                                                  No of shares             %

ACI Limited                                Parent                                                       16,044,070     53.48

Mr. M Anis Ud Dowla                    Chairman and Managing Director                   3,003,000     10.01  

Annexure-II
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Status of Compliance 

Status of compliance with the condition imposed by the Commission's Notification No. 

SEC/CMRRCD/2006-158/Admin/ dated 20th February, 2006 issued under section 2CC of the Securities 

and Exchange Ordinance, 1969

              Compliance Status              Explanation for
 Condition Title           (Put ✔ in the appropriate        non-compliance
 No        column)               with the condition 

Annexure-III

1.1

1.2(i)

1.2(ii)

✔

✔

✔

Number of the Board members of the company should not be less than 5 and 
more than 20.

Number of Independent Directors should be at least 1/10 of the total number 
of Company's Board of Directors.

Independent Directors should be appointed by the elected directors.

Complied  Not Complied



1.3

1.4(a)

1.4(b)

1.4(c)

1.4(d)

1.4(e)

1.4(f)

1.4(g)

1.4(h)

1.4(i)

1.4(j)

1.4(k)

2.1

2.2

3

3.1(i)

3.1(ii)

3.1(iii)

3.2(i)

3.2(ii)

3.3.1(i)

3.3.1(ii)(a)

3.3.1(ii)(b)

3.3.1(ii)(c)

3.3.1(ii)(d)

3.3.2

3.4

4.00(i)

4.00(ii)

4.00(iii)

4.00(iv)

4.00(v)

4.00(vi)

4.00(vii)

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔

✔Chairman of the Board and Chief Executive Officer should preferably be filled 
by different individuals.

Fair presentation of Financial Statements

Maintenance of Proper books of accounts

Appropriate Accounting Policies applied consistently

International Accounting Standards , as applicable in Bangladesh have been 
followed  in preparing the Financial Statements

Sound and Effective Internal Control System

Ability to continue as going concern 

Significant deviations from last year in operating results

Summary of Key operating and financial data

If dividend has not been declared, the reasons thereof.

Number of  Board Meetings held during the year and attendance by each 
director

Pattern of share holding

Appointment of a CFO, a Head of Internal Audit and a Company secretary

Attend the Board meeting by CFO and Company Secretary

Constitution of Audit Committee

The Audit Committee should be composed of at least 3 members. 

Members of Audit Committee should be appointed by the Board who are 
directors and one should be Independent Director.

Board of Directors should fill up the vacancy within one month of the vacancy 
in the Audit Committee.

Board of Directors should select one member of the Audit Committee as 
Chairman of the Audit Committee.

Chairman of the Audit Committee should have a professional qualification or 
knowledge, understanding and experience in accounting or finance.

Activities of the audit committee to the Board of Directors

Report on conflict of interest.

Report on Fraud or irregularity or material defect in internal control system 

Report on infringement of laws, including security related laws, rules and 
regulations

Report on any other matter which should be disclosed to the Board of 
Directors' immediately.

Reporting to the Authorities:
If the Audit Committee has reported to the Board of Directors about anything 
which has impact on the financial condition and results of operation and being 
ignored by the Board of Directors, the Audit Committee should report such 
findings to the Commission.

Reporting to the Shareholders:
Report on activities carried by the Audit Committee including any report made 
to the Board of Directors under condition 3.3.1 (ii) and the disclosure of which 
should be made in the annual report.

Appraisal or valuation services or fairness opinions

Financial information system design and implementation.

Book-keeping or other services related to the accounting records or financial 
statements

Broker-dealer services

Actuarial services

Internal audit services

Any other service that the Audit Committee determines
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On behalf of the Board

Dr. Arif Dowla

Director

M Anis Ud Dowla

Managing Director



Gg Avwbm D`& †`Šjv
†Pqvig¨vb

Gg Avwbm D`& †`Šjv
†Pqvig¨vb

bw_f~³ cvewjK wjwg‡UW †Kv¤úvbx wn‡m‡e GK ermi Kvh©µg cwiPvjbvi 
ci ‡Kv¤úvbxi 14 Zg evwl©K mvaviY mfvq Avcbv‡`i mevB‡K 
¯^vMZ Rvbvw”Q|

K…wlKvR evsjv‡`‡ki e„nr Rb‡Mvwôi RxweKv wbev©‡ni Ab¨Zg Drm| 
Avgv‡`i †`‡ki 155 wgwjqb Rb‡Mvwói Lv`¨ wbivcËv wbwðZK‡íI 
K…wli Ae`vb AZ¨š— ¸i“Z¡c~Y©| Avi †mRb¨B †Kej K…wl evwY‡R¨ 
wb‡qvwRZ nIqv-B ¸i“Z¡c~Y© bq, mv‡_ mv‡_ ¸YMZ gvb m¤úbœ cÖ‡qvRbxq 
Dcv`vb mieivn I Kvh©Kix K…wl e¨e¯’v Abymi‡Y DØy×Ki‡b K…lK‡`i 
civgk© cÖ`v‡bi gva¨‡g K…wli Drcv`bkxjZv e„w×i j‡¶¨ KvR KivUvI 
h‡_ó ¸i“Z¡c~Y©|

K…lK‡`i A_©‰bwZK Ae¯’vi Dbœq‡bi j¶¨ wb‡q GwmAvB dg©y‡jkÝ 
wjwg‡UW (GwmAvB GdGj) mn AviI Ab¨vb¨ mvewmwWqvix †Kv¤úvbxi 
gva¨‡g GwmAvB MÖ“c K…wl‡¶‡Î †mev cÖ`vb K‡i P‡j‡Q| 

GB gnr D‡Ïk¨ c~i‡Y Ae`vb ivL‡Z GwmAvB GdGj K…lK‡`i Kv‡Q 
Kvh©Kix km¨ cÖwZi¶v I km¨ cywó cY¨ mieivn wbwðZ Ki‡Q Ges 
gv‡KwUs MÖ“c I gvVKgx©‡`i Øviv Zv‡`i gv‡S cÖPviYv Pvwj‡q hv‡”Q|

ZvQvov, GwmAvB GdGj  Pzw³wfwËK fv‡e gkvi K‡qj, Gqvi †d«kbvi, 
G¨v‡ivm&j Bb‡m± †¯cÖ BZ¨vw` cÖ¯‘Z K‡i _v‡K| 

GwmAvB GdGj Kvh©µg cwiPvjbvq LyeB `¶ Ges jvfRbK| †KŠkjMZ 
bxwZ GB †Kv¤úvbx‡K †ek wKQz ¸i“Z¡c~Y© †¶‡Î gv‡K©‡U †bZ…Z¡ ¯’vbxq 
ch©v‡q wb‡q †M‡Q|

mykvmb bxwZi h_vh_ Abymi‡Yi Rb¨ Avgiv ïay GKRb ¯^vaxb cwiPvjKB 
wb‡qvM †`Bwb eis Zv‡K AwWU KwgwUi †Pqvig¨vbI wbhy³ K‡iwQ, hv 
Avgv‡`i ‡ev‡W©i ch©‡e¶Y cÖwµqv‡K AviI kw³kvjx K‡i‡Q|

‡Kv¤úvbxi e¨emvwqK mvd‡j¨i m¤¢vebv D¾¡j Ges Avcbviv †Kv¤úvbxi 
wbiwew”Qbœ cÖe„w× I mvd‡j¨i Avkv ivL‡Z cv‡ib|  

Avcbvi wek¯—,

Avm&mvjvgy AvjvBKzg|

GB gnr D‡Ïk¨ c~i‡Y Ae`vb ivL‡Z GwmAvB 
GdGj K…lK‡`i Kv‡Q Kvh©Kix km¨ cÖwZi¶v 
I km¨ cywó cY¨ mieivn wbwðZ Ki‡Q Ges 
gv‡KwUs MÖ“c I gvVKgx©‡`i Øviv Zv‡`i gv‡S 
cÖPviYv Pvwj‡q hv‡”Q|

†Pqvig¨v‡bi evYx

wcÖq †kqvigvwjK I GwmAvB 
GdGj Gi ïfvKv•¶xe„›`,
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weµq 
weµq Ges Drcv`b Dfq‡¶‡Î †Kv¤úvbx D‡j-L‡hvM¨ mvdj¨ AR©b 
K‡i‡Q| GLv‡b weµq I LiP Zzjbv‡hvM¨ bq KviY MZ eQi 
GwmAvB wjt Gi mv‡_ Avgv‡`i bZzb ai‡bi mgš^q n‡q‡Q eQi ïi“ 
nIqvi K‡qK gvm c‡i| MZeQi †Kv¤úvbxi †gvU weµq wQj 2080 
wgwjqb UvKv hv c~e©eZx© eQ‡i wQj 2093 wgwjqb UvKv|

`xN©‡gqv`x Liv Ges av‡bi ¯^íg~‡j¨i Kvi‡Y MZ eQi K…lKiv Zv‡`i 
k‡m¨i Lye GKUv hZœ wb‡Z cv‡iwb, hvi d‡j weµq c~e©eZx© eQ‡ii 
Zzjbvq  n««vm ‡c‡q‡Q| 

A‡bK cÖwZK~jZv m‡Ë¡I Avgiv gv‡K©U ‡kqvi 20% a‡i ivL‡Z m¶g nB 
Ges Ab¨Zg wKQz c‡Y¨ cÖ_g ¯’vb a‡i ivwL|

bZzb cY¨ 
KxUbvkK, AvMvQvbvkK, QÎvKbvkK BZ¨vw` c‡Y¨i cY¨ZvwjKv cwic~Y© 
Kivi Rb¨ cÖ‡qvRbxq KZ¸‡jv †hŠM (K¤úvDÛ) wbeÜb Kiv n‡q‡Q| 
GKwU cwic~Y© cY¨ZvwjKv Avgv‡`i‡K KuvPvgvj µ‡q Ges meai‡bi 
†µZvMY‡K †mev cÖ`vb Ki‡Z mnvqZv Ki‡e|

bZzb cÖKí t mvjdvi c-v›U
†Kv¤úvbx †`‡ki me©cÖ_g Ges GKgvÎ mvjdvi 80WG c-v›U ¯’vcb 
K‡i‡Q Ges evwbwR¨Kfv‡e Drcv`b ïi“ Ki‡Z hv‡”Q| GB c-v‡›Ui 
evrmwiK Drcv`b ¶gZv 3000 †gwUªK Ub hv †`‡ki †gvU Pvwn`vi 
kZKiv 40 fvM c~iY Ki‡e| Avgv‡`i GB c-v‡›U Drcvw`Z mvjdv‡ii 
gvb Avg`vbxK…Z mvjdv‡ii †P‡q AwaKZi fvj hv K…lK‡`i Øviv 
mgv`„Z n‡e| ¯’vbxqfv‡e Drcv`‡bi Rb¨ GB c-v›U AwaKZi gybvdv 
AR©‡b m¶g n‡e|  

bZzb cÖKí t MY¯^v¯’¨ 
†ivM we¯—v‡ii evnK `w¶b-c~e © Gwkqvi Rb¨ GKwU eo mgm¨v Ges 
evsjv‡`k n‡”Q Bnvi Ab¨Zg wkKvi| g¨v‡jwiqv I KvjvR¡i Lye `ª“Z 
we¯—vi jvf Ki‡Q| evsjv‡`k miKvi GB msµgb †iv‡ai Rb¨ GKwU 
Kg©cwiKíbv nv‡Z wb‡q‡Q| †iv‡Mi evnK wbqš¿‡bi Rb¨ †WjUv‡gw_ªb 
n‡”Q GKwU cixw¶Z mgvavb| GwmAvB dg©y‡jkÝ eo Avw½‡K 
†WjUv‡gw_ª‡bi Kvh©KvwiZv hvPvB‡qi Rb¨ ¯^v¯’¨ gš¿Yvj‡qi mv‡_ GK‡Î 
KvR Ki‡Q| Avgiv G‡¶‡Î GKwU fvj djvdj Avkv KiwQ| evsjv‡`‡k 
†iv‡Mi evnK wbqš¿‡b GB cY¨wUi D¾¡j m¤¢vebv Av‡Q|

M‡elYv I Dbœqb
Avgv‡`i e¨vcK R&D Kg©KvÛ i‡q‡Q †hLv‡b bZzb bZzb Avwe¯‹vi Ges 
wfbœ wfbœ cwi‡ek I evsjv‡`‡ki †cÖ¶vc‡U Zv‡`i Dc‡hvwMZv wb‡q 
M‡elYv Kiv nq| 

GwmAvB dg©y‡jkÝ AvMvQvbvkK †cvU©dwjI‡Z 6wU, QÎvKbvkK 
†cvU©dwjI‡Z 7wU, av‡bi Zij KxUbvkK †cvU©dwjI‡Z 4wU Ges mwjW 
KxUbvkK †cvU©dwjI‡Z 3wU bZzb K¤úvDÛ cix¶v Ki‡Q|
 
AwaKš‘ Avgiv wewfbœ cÖKv‡ii kvKmwâ ex‡Ri cix¶vg~jK Drcv`b 
KiwQ Ges Avkv KiwQ †h, Lye kxNÖB kvKmwâ ex‡Ri evRvi AwaMÖnb 
Ki‡ev| R&DÕi GKwU D‡j-L‡hvM¨ mvdj¨ n‡”Q wewfbœ Rv‡Zi MÖx¯§Kvjxb 
dzjKwc evRv‡i wb‡q Avmv|

Drcv`b
GwmAvB dg©y‡jkÝ KviLvbv M„n¯’vjxq cwi”QbœZv I M„n¯’vjxq †cvKv-
gvKo wbqš¿‡bi cY¨mvgMÖx Drcv`b K‡i GwmAvB KbRy¨gvi eª¨vÛm&Õi 
mKj Pvwn`v wgUv‡”Q| GB KviLvbvq Drcv`‡bi †¶‡Î m‡e©v”P ¸YMZgvb 
wbwðZ Kiv nq| GB KviLvbvq Drcvw`Z c‡Y¨i Pvwn`v MZeQ‡ii †P‡q 
A‡bK †ewk e„w× †c‡q‡Q Ges evowZ Pvwn`v wgUv‡bvi gZ h‡_ó Drcv`b 
¶gZv Avgv‡`i i‡q‡Q| 

wbivcËv, ¯^v¯’¨ I cwi‡ek
Drcvw`Z c‡Y¨i aib I kªwgK‡`i Dci m¤¢ve¨ SzuwKi K_v we‡ePbv K‡i 
†Kv¤úvbx wbivcËv cÖwk¶Y I wbqwgZ ¯^v¯’¨ †mev w`‡q hv‡”Q| KxUbvkK 
KviLvbvq wbivcËv, AwMœ wbe©vcY, cY¨`ªe¨ ¯’vbvš—i `yN©Ubv cÖwZ‡iva, 
e¨w³MZ cÖwZi¶v miÄvg Gi e¨envi, Drcv`b e„w× Ges DbœZ 
Drcv`‡bi Abykxj‡bi Dci cÖwk¶Y †`Iqv n‡”Q| 

gvbe m¤ú`
Avgv‡`i `¶ weµq I wecbb `j h‡_ó †PŠKm I cwikªgx| cwi‡ekK, 
LyPiv we‡µZv Ges K…lK‡`i mv‡_ Avgv‡`i Avš—wiK I eÜzmyjf m¤úK© 
i‡q‡Q| Avgv‡`i gvVKgx© m`m¨iv K…lK‡`i cÖwZ mn‡hvwMZv I 
eÜzfvevcbœ g‡bvfve †cvlb K‡ib| 

Avgv‡`i KviLvbvq Kg©iZ kªwgKiv cwikªgx I `¶| wbqwgZ cÖwk¶Y I 
KvR Z`viwKi gva¨‡g Zv‡`i Ávb I `¶Zvi Dbœqb NUv‡bv n‡”Q|

†kqvigvwjKM‡Yi c¶ †_‡K Avgiv Kg©Pvix‡`i‡K Zv‡`i wbôv, wek¦¯—Zv 
Ges wbijm cÖ‡Póvi Rb¨ ab¨ev` RvbvB|

m¤¢vebv
K…wl Avgv‡`i A_©©e¨e¯’vi †gi“`Û| G‡¶‡Î Avgv‡`i eZ©gvb cY¨¸‡jvi  
we¯—vi I mgRvZxq c‡Y¨i cÖmv‡ii D¾¡j m¤¢ebv i‡q‡Q| Avgiv 
ivmvqwbK †¶‡Î ¯’vbxq g~j¨ ms‡hvR‡bi m¤¢vebvi welqwU LwZ‡q †`LwQ 
Ges Avkv KiwQ †h, AvMvgx eQi Avgiv ivmvqwbK †¶‡Î e¨emv we¯—vi 
NUv‡Z cvie| Avgiv wek¦vm Kwi †h, GB †Kv¤úvbxi fwel¨r LyeB D¾¡j 
Avi wewb‡qvMKvixiv Avgv‡`i cÖe„w×i mv‡_ mv‡_ wb‡RivI 
jvfevb n‡eb| 



Wt Avwid †`Šjv
cwiPvjK

cwiPvjKgÛjxi c‡¶

Avw_©K djvdj t
2009 mv‡j †Kv¤úvbxi weµqjä A_© `uvwo‡q‡Q 2,079.94 wgwjqb UvKvq, hv 2008 mv‡j wQj 2,093.47 wgwjqb UvKv| djkÖ“wZ‡Z weµqjä A_© n«vm †c‡q‡Q 
13.53 wgwjqb UvKv, hv weMZ eQ‡ii Zzjbvq gvÎ 0.65% Kg| µc †Kqvi I cvewjK †nj_ e¨emvq gvwR©b e„w× cvIqvq Ges cÖavb KuvPvgv‡ji g~j¨ K‡g hvIqvq 
wewµZ c‡Y¨i e¨q 4.12% K‡g‡Q| weµ‡qi cwigvY K‡g hvIqvi c‡iI wewµZ c‡Y¨i g~j¨ e„w× cvIqvq Ges wewµZ c‡Y¨i Drcv`b e¨q K‡g hvIqvq MZ eQ‡ii 
Zzjbvq †gvU jvf 20.50% e„w× †c‡q‡Q| e¨emvwqK cwiKíbv Abymv‡i 01 Rvbyqvix 2009 n‡Z µc †Kqvi I cvewjK †nj_ e¨emvi gv‡K©wUs I cÖkvmwbK e¨q 
G wm AvB wjwg‡UW n‡Z G wm AvB digy‡jkbm& G ¯’vbvš—wiZ n‡q‡Q| G Kvi‡Y Ges weµq K‡g hvIqvq, Ki cieZx© gybvdv 2008 mv‡j 203.29 wgwjqb UvKv n‡Z 
21.70% K‡g 2009 mv‡j 159.15 wgwjqb UvKvq G‡m `uvwo‡q‡Q| 2009 mv‡j †kqvi cÖwZ Avq 21.70% K‡g 5.30 UvKv n‡q‡Q, hv 2008 mv‡j wQj 6.78 UvKv|

gybvdv e›Ub t
weMZ eQ‡ii A_©‰bwZK djvdj Ges wd« wiRv‡f©i Av‡jv‡K cwiPvjKgÛjx bxU gybvdvi e›U‡b wbgœwjwLZ mycvwik K‡i‡Qb t

                                                                                                                     2009                                         2008
                                                                                                                      UvKv                                           UvKv
weMZ eQ‡ii Aew›UZ gybvdv                                                                                 407,061,059                            278,771,668
‡hvM: Ki cieZ©x gybvdv                                                                                       159,145,096                           203,289,391
me©‡gvU eÈb‡hvM¨ Znwej                                                                                     566,206,155                           482,061,059
  
cÖ¯—vweZ  jf¨vsk  
bM` jf¨vsk                                                                                                      75,000,000                             25,000,000
‡evbvm †kqvi                                                                                                             -                                    50,000,000
me©‡gvU jf¨vsk                                                                                                  75,000,000                             75,000,000
Aew›UZ w¯’wZ                                                                                                    491,206,155                           407,061,059

G eQ‡ii w¯’wZ Ges AvMvgx‡Z jf¨vs‡ki Askwe‡kl wewb‡qv‡Mi gva¨‡g ‡Kv¤úvbx Zvnvi avivevwnK wWwf‡WÛ cwjwm eRvq ivL‡Z cvi‡e e‡j cwiPvjKgÛjx 
Av¯’vkxj|

jf¨vsk t 
cwiPvjKgÛjx Avb‡›`i mv‡_ 2009 mv‡j 25% A_©vr ‡kqvi cÖwZ 2.50 UvKv bM` jf¨vsk cÖ`v‡bi mycvwik Ki‡Q (‡kqvi cÖwZ AwfwnZ g~j¨ 10.00 UvKv)|  2iv †g 
2010 Gi eyK †K¬vRv‡ii mgq †h mKj †kqvi gvwjKM‡bi bvg †Kv¤úvbx m`m¨‡`i †kqvi ‡iwRóv‡i ev wWcwRUix‡Z Aš—f©~³ _vK‡e Zviv GB jf¨vsk cv‡e|

RvZxq ivR¯^ Av‡q Ae`vb t 
‡Kv¤úvbx 2009 mv‡j K‡c©v‡iU Ki, AveMvix ïé, Dbœqb mviPvR© I g~j¨ ms‡hvRb Ki eve` 109.09 wgwjqb UvKv RvZxq ivR¯^ Lv‡Z cÖ`vb K‡i‡Q| GwU eQ‡ii †gvU 
weµqjä Av‡qi 5.24%| 

cwiPvjKgÛjxi wbev©Pb
‡Kv¤úvbxi AvwU©‡Kjm& Ad G‡mvwm‡qkb Gi 47 Aby‡”Q` Abymv‡i Rbve 
Iqv‡R` mvjvg I wg‡mm bvRgv ‡`Šjv ch©vqµ‡g Aemi MÖnb K‡ib Ges 
†hvM¨Zvi wfwË‡Z Zvu‡`i cybtwbev©P‡bi cÖ¯—ve ivL‡Qb| 

AwWUi
Avgv‡`i AwWUi †gmvm© ingvb ingvb nK, PvUv©W GKvDb‡U›Um 2010 
mv‡ji Rb¨ Zv‡`i cybtwb‡qvM †P‡q‡Qb Ges cwiPvjKgÛjx Zv‡`i 
cybtwb‡qvM cÖ¯—ve ivL‡Qb| 

Gg Avwbm D` †`Šjv
e¨e¯’vcbv cwiPvjK
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We have audited the accompanying balance sheet of ACI Formulations Limited ("the Company") as at 31 

December 2009 and the related income statement, statement of changes in equity and cash flow 

statement for the year then ended and a summary of significant accounting policies and other 

explanatory notes thereon. The preparation of these financial statements is the responsibility of the 

Company's management. Our responsibility is to express an opinion on these financial statements based 

on our audit.

Scope 

We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free of material misstatement. An audit includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 

accounting principles used and significant estimates made by management, as well as evaluating the 

overall financial statements presentation. We believe that our audit provides a reasonable basis for our 

opinion.

Opinion

In our opinion, the financial statements prepared in accordance with Bangladesh Financial Reporting 

Standards (BFRS) and Bangladesh Accounting Standards (BAS), give a true and fair view of the state of 

the affairs of the Company as at 31 December 2009 and of the results of its operations and its cash 

flows for the year then ended and comply with the Companies Act, 1994, the Securities and Exchange 

Rules 1987  and other applicable laws and regulations.

We also report that:

a.   we have obtained all the information and explanations which to the best of our knowledge and belief 

were necessary for the purpose of our audit and made due verification thereof;

b.   in our opinion, proper books of account as required by law have been kept by the Company so far as 

it appeared from our examination of those books;

c.   the balance sheet and income statement dealt with by the report are in agreement with the books of 

account; and

d.   the expenditure incurred were for the purpose of the Company's business.  

Dhaka, 19 April 2010
Rahman Rahman Huq
Chartered Accountants

ACI Formulations Limited

Auditors’ Report to the Shareowners
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ACI Formulations Limited

Balance Sheet
as at 31 December 2009

Dhaka, 19 April 2010

As per our report of same date.

  Note 2009 2008

Assets  Taka Taka             

Non-current assets  

Property, plant and equipment 4
 At cost/revaluation  553,568,716  446,624,282 
 Less: Accumulated depreciation and impairment loss  172,440,389 138,009,528 
   381,128,327 308,614,754 
          
Capital work-in-progress 5 132,343,330 109,005,278 
Investment  1,557,000 - 
Total non-current assets  515,028,657 417,620,032 
          
Current assets          
 Inventories 6 602,249,737 720,061,303 
 Trade debtors 7 758,121,806 435,000 
 Other receivables  70,108 1,603,146 
 Advances, deposits and prepayments 8 110,175,865 66,335,533 
 Inter-company receivables 9 47,088,314 701,581,460 
 Cash and cash equivalents 10 53,221,622 4,780,393 

Total current assets  1,570,927,452 1,494,796,835 

Total assets  2,085,956,109 1,912,416,867 
          
Equity and liabilities                    

Shareholders' equity          
 Share capital 11 300,000,000 250,000,000 
 Revaluation reserve  76,329,119 75,974,999 
 Retained earnings  566,206,155 482,061,059 

Total equity  942,535,274 808,036,058 
          
Liabilities
 Long term liabilities 12 125,779,924 113,410,497 
          
Current liabilities          
 Bank overdraft 10 48,766,928 84,311,411 
 Short term bank loan 13 636,784,579 696,967,334 
 Long term bank loan- current portion  21,355,408 5,183,939 
 Withholding tax and VAT  879,813 - 
 Trade creditors  85,269,838 39,212,138 
 Other creditors 14 80,197,931 74,078,046 
 Inter company liabilities 15 8,623,510 7,736,772 
 Provision for taxation 16 135,762,904 83,480,672 

Total current liabilities  1,017,640,911 990,970,312 

Total equity and liabilities  2,085,956,109 1,912,416,867 
          
The annexed notes 1 to 28 form an integral part of these financial statements.          

 Managing Director Director Company Secretary

Rahman Rahman Huq
Chartered Accountants



  Note 2009 2008

   Taka Taka             

Revenue 17 2,079,944,243  2,093,473,935 

Cost of sales 18 (1,591,474,136) (1,688,011,551)

Gross profit  488,470,107  405,462,384 

Administrative, selling and distribution expenses 19 (197,211,475) (46,931,876)

Results from operating activities  291,258,632  358,530,508 

Other income 20 8,989,690  4,872,573 

Finance costs 21 (74,114,019) (77,765,721)

   226,134,303  285,637,360 

Provision for contribution to WPPF  (11,306,715) (14,281,868)

Profit before  taxation  214,827,588  271,355,492 

 Current tax expense 16 (52,282,232) (76,863,992)

 Deferred tax income/(expense) 22 (3,400,260) 8,797,891 

Taxation  (55,682,492) (68,066,101)

Profit for the year  159,145,096  203,289,391 

         

Earnings per share (EPS)         

Basic earnings per share (par value Tk. 10) 23 5.30 6.78 

The annexed notes 1 to 28 form an integral part of these financial statements.

Dhaka, 19 April 2010

As per our report of same date.

ACI Formulations Limited

Income Statement
for the year  ended 31 December  2009

 Managing Director Director Company Secretary

Rahman Rahman Huq
Chartered Accountants



 ACI Formulations Limited

Statement of Changes in Equity
 for the year  ended 31 December  2009

  Share Revaluation Retained Total

Particulars  capital reserve earnings equity

  Taka Taka Taka Taka

Balance at 31December 2007  250,000,000 65,495,689 278,771,668  594,267,357  

Net profit after tax  - - 203,289,391  203,289,391  

Deferred tax adjustment for changes in tax rate  - 10,479,310 -  10,479,310  

Balance at 31 December 2008  250,000,000 75,974,999 482,061,059  808,036,058  

Net profit after tax  - - 159,145,096  159,145,096  

Dividend paid for 2008  - -    (25,000,000)  (25,000,000)

Issuance of bonus share for 2008  50,000,000 - (50,000,000) -  

Revaluation reserve on fixed assets transfer  - 354,120 -  354,120  

Balance at 31 December 2009  300,000,000 76,329,119 566,206,155  942,535,274  

The annexed notes 1 to 28 form an integral part of these financial statements.
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   Note 2009 2008

    Taka Taka

A) Cash flows from operating activities                    

 Cash received from customers  2,008,990,186  2,125,721,949 

 Cash received from other income  8,989,689  4,872,573 

 Cash received/(paid) from/(for) other debtors  1,533,039  (1,603,146)

 Cash paid for purchase of inventory  (1,397,683,704) (2,014,547,502)

 Cash paid for operating expenses  (146,515,139) (46,931,876)

 Cash paid for workers from WPPF  (50,434,002) - 

 Cash received/(paid) from/(for) other creditors  1,864,248  12,352,063 

 Cash received/(paid) from/(for) advances,deposits and prepayments                    4,016,932  (7,451,287)

 Cash generated from operating activities  430,761,249  72,412,774 

        

 Finance costs  (74,114,019) (77,765,721)

 Income tax  (47,857,264) (51,596,597)

    (121,971,283) (129,362,318)

 Net cash inflows/(outflows) from operating activities  308,789,966  (56,949,544)

        

B) Cash flows from investing activities       

 Acquisition of property, plant and equipment  (17,439,169) (3,317,258)

 Investment in FDR  (1,557,000) - 

 Payments for capital work-in-progress  (109,882,678) (109,808,836)

 Net cash used in investing activities  (128,878,847) (113,126,094)

        

C) Cash flows from financing activities       

 Inter-company debts received/(paid)  (31,352,865) 7,736,772 

 Dividend paid  (24,452,925) - 

 Short term bank loan received/(paid)  (60,182,755) 33,776,923 

 Long term bank loan received/(paid)  20,063,138  61,084,313 

 Net cash from/(used in) financing activities  (95,925,407) 102,598,008 

        

D) Net increase/(decrease) in cash and cash equivalents (A+B+C)   83,985,712  (67,477,630)

        

E) Cash and cash equivalents at 1 January  (79,531,018) (12,053,388)

        

F) Cash and cash equivalents at 31 December (D+E)     10 4,454,694  (79,531,018)

        

        

The annexed notes 1 to 28 form an integral part of these financial statements.        

ACI Formulations Limited

Cash Flow Statement
for the year ended 31 December 2009
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1. Reporting entity

1.1 Company profile

ACI Formulations Limited (the "Company") is a company domiciled in Bangladesh. It was incorporated 

as a private limited company on 29 October 1995. The address of the Company's registered office is 

245 Tejgaon Industrial Area, Dhaka-1208. The Company went into commercial operations on 1 July 

1998. The Company was converted from private limited to public limited company on 4 May 2005 and 

listed with both Dhaka Stock Exchange Limited (DSE) and Chittagong Stock Exchange Limited (CSE) 

on 30 October 2008. Advanced Chemical Industries Limited incorporated in Bangladesh is the 

immediate as well as ultimate parent of the Company.

1.2 Nature of business

The principal activities of the Company are manufacturing and marketing of a number of agrochemical 

and consumer products. All the consumer products were sold to Advanced Chemical Industries 

Limited, which acted as the sales and marketing agent of the Company.

The entire agro chemical products (Crop Care) are however, directly marketed by the Company 

without using Advanced Chemical Industries Limited as selling and marketing agent with effect from 

1 January 2009.

2. Basis of preparation

2.1 Statement of compliance

The financial statements have been prepared in accordance with Bangladesh Financial Reporting 

Standards (BFRS) and Bangladesh Accounting Standards (BAS), the Companies Act 1994, the 

Securities and Exchange Rules 1987 and other applicable laws and regulations.

2.2 Other regulatory compliances

In addition to the aforesaid, the Company is also required to comply with the following major legal 

provisions in addition to the Companies Act 1994 and other applicable laws and regulations:

 The Income Tax Ordinance 1984

 The Income Tax Rules 1984

 The Value Added Tax Act 1991

 The Value Added Tax Rules 1991

2.3 Date of authorisation

The Board of Directors has authorised the financial statements on 19 April 2010 for public issue.

ACI Formulations Limited

Notes to the Financial Statements
for the year ended 31 December 2009
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2.4 Basis of measurement

The financial statements have been prepared on historical cost basis except for certain assets which 

are stated at revalued amount.

2.5 Functional and presentation currency and level of precision

These financial statements are presented in Bangladesh Taka (Taka/Tk), currency, which is the 

Company's functional currency. All financial information presented in Taka have been rounded off to 

the nearest Taka.

2.6 Use of estimates and judgments

The preparation of financial statements in conformity with Bangladesh Financial Reporting Standards 

(BFRS) and Bangladesh Accounting Standards (BAS) requires management to make judgments, 

estimates and assumptions that affects the reported amounts of the assets and liabilities and 

disclosure of the contingent assets and liabilities at the date of the financial statements, and revenue 

and expenses during the year reported. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 

estimates are recognized in the period in which the estimates are revised and in any future periods 

affected.

In particular, information about significant areas of estimation, uncertainty and critical judgment in 

applying accounting policies that have the most significant effect on the amounts recognized in the 

financial statements are included in the following notes:

  Note-6  inventories

  Note-7  trade debtors

  Note-12.1  deferred tax liability

 Note-16  provision for taxation

 Note-24  off balance sheet items

2.7 Reporting period

The financial period of the Company encompasses the period from 1 January to 31 December each 

year. These financial statements cover one year from 1 January to 31 December 2009.

3. Significant accounting policies

The accounting policies set out below have been applied consistently (otherwise as stated) to all 

periods presented in these financial statements.

3.1 Property, plant and equipment 

3.1.1 Recognition and measurement 

Items of property, plant and equipment are measured at cost or revaluation less accumulated 

depreciation less impairment loss, if any. The items of property, plant and equipment were revalued in 

the year 2004 by a firm of professional valuers on the basis of open market value.

Capital work in progress represents the cost incurred for acquisition and/or construction of items of 

property, plant and equipment that were not ready for use at the end of 2009 and these are stated 

at cost.
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Cost includes expenditure that is directly attributable to the acquisition of an asset. The cost of self 

constructed asset includes the cost of material and direct labor, any other costs directly attributable to 

bringing the assets to a working condition for their intended use, and the costs of dismantling and 

removing the items and restoring the site on which they are located.

3.1.2 Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying 

amount of the item if it is probable that the future economic benefits embodied within the part will 

flow to the company and its cost can be measured reliably. The costs of the day-to-day servicing of 

property, plant and equipment are recognised in the income statement as incurred.

3.1.3 Depreciation

All items of property, plant and equipment (except land) have been depreciated on straight line basis. 

Depreciation on additions is charged at 50% of normal rates only in the year of acquisition and no 

depreciation is charged in the year of disposal. Depreciation is charged at the rates varying from 

2.5% to 20% depending on the estimated useful lives of assets. No depreciation is charged for land 

and capital work in progress.

The revalued items of property, plant and equipment are depreciated based on their revalued amount 

at the date of revaluation over their remaining estimated useful lives.

The estimated useful lives for the current and comparative periods are as follows:

      2009     2008

 Building    40 years    40 years

 Plant and machinery    10 years    10 years

 Furniture and fixture    10 years    10 years

 Electrical and other office appliances 5-10 years 5-10 years

 Equipment and machinery 5-10 years 5-10 years

 Vehicles      5 years      5 years

 Deep tube well    10 years    10 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date. No 

revision in respect of items of property, plant and equipment was done in 2009.

3.1.4 Impairment

The carrying amount of the entity's non financial assets, other than inventories and deferred tax 

assets, are reviewed at each reporting date to determine whether there is any indication of 

impairment. If any such indication exists, the asset's recoverable amount is estimated. However, no 

such conditions that might be suggestive of a heightened risk of impairment of assets existed at the 

reporting date.

3.2 Trade and other receivables

Trade and other receivables are initially recognised at cost which is the fair value of the consideration 

given in return. After initial recognition these are carried at cost less provision for doubtful debts due 

to uncollectibility of any amount so recognised.
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3.3 Advances, deposits and prepayments

Advances are initially measured at cost. After initial recognition, advances are carried at cost less 

deductions, adjustments or charges to other account heads such as property, plant and equipment, 

inventory or expenses.

Deposits are measured at payment value.

Prepayments are initially measured at cost. After initial recognition, prepayments are carried at cost 

less charges to income statement.

3.4 Cash and cash equivalents

Cash and cash equivalents include cash in hand and cash at banks which are held and available for 

use by the Company without any restriction. Bank overdrafts that are repayable on demand and form 

an integral part of the Company's cash management are included as a component of cash and cash 

equivalents for the purpose of cash flow statement.

3.5 Provision

A provision is recognised if, as a result of past event, the Company has a present legal or constructive 

obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will 

be required to settle the obligation and a reliable estimate can be made of the amount of the 

obligation.

3.6 Contingencies

Contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is 

probable that a liability has been incurred and the amount can be reasonably estimated.

3.7 Income tax expenses

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the 

income statement except to the extent that it relates to items recognized directly in equity, in which 

case it is recognised in equity.

3.7.1 Current tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or 

substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous 

years. The applicable tax rate for the Company is 27.5% for the year. Provision for taxation has been 

made on the basis of Finance Act 2009.

3.7.2 Deferred tax

Deferred tax is recognised using the balance sheet method. Deferred tax arises due to temporary 

difference deductible or taxable for the events or transactions recognized in the income statement. A 

temporary difference is the difference between the tax base of an asset or liability and its carrying 

amount/reported amount in the balance sheet. Deferred tax asset or liability is the amount of income 

tax recoverable or payable in future period(s) recognised in the current period. The deferred tax 

asset/income or liability/expense does not create a legal liability/recoverability to and from the 

income tax authority. Deferred tax also arises due to revaluation of property, plant and equipment. 

The resulting impact of deferred tax assets/liabilities on revaluation reserve is included in the 

statement of changes in equity.
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3.8 Foreign currency transactions

Foreign currency transactions are converted at the rates ruling on the dates bank advices are 

received. Monetary assets and liabilities denominated in foreign currencies, if any, at the reporting 

date are reconverted at rates ruling at the balance sheet date. All exchange differences are 

charged/credited to income statement after being absorbed in the respective head of income or 

expenditure.

3.9 Revenue recognition

3.9.1 Goods sold

Revenue comprises sale of goods and service provided (if any) by the Company and excludes VAT.

Revenue from the sale of goods is measured at the fair value of the consideration received or 

receivable, and  net of returns, allowances and trade discounts.

Revenue is recognised when:

� Significant risk and reward of ownership is transferred to the buyer. Transfers of risk and

    reward vary depending on the individual items of the contract of sale. Sale of products and 

trading items of the Company usually occurs at the time of delivery of goods along with 

invoices.

� The Company has no managerial involvement of the ownership of the goods, the amounts of 

revenue and the cost of the transaction can be measured reliably, and it is probable that the 

economic benefit associated with the transaction will flow to the Company.

3.10 Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is 

based on the weighted average method, and includes expenditure incurred in acquiring the 

inventories, production or conversion costs and other costs incurred in bringing them to their existing 

location and condition. In the case of manufactured inventories and work in progress, cost includes an 

appropriate share of production overheads based on normal operation capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the 

estimated costs of completion and selling expenses.

Stock in transit represents the cost incurred up to the date of the balance sheet for the items that 

were not received till to the date of balance sheet. Inventory losses and abnormal losses are 

recognised as expenses.

3.11 Finance costs

Finance costs comprise interest expense on bank loan, finance lease and other borrowings and are 

recognised in the income statement using effective interest method.

3.12 Finance income

Finance income comprises of interest income of fund invested. Interest income is recognised on 

accrual basis.

3.13 Cash flow statement

Cash flow statement has been prepared under direct method.
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3.14 Workers' Profit Participation Fund

The Company has created a 'Workers' Profit Participation Fund' and 5% of profit before charging such 

expense is transferred to this fund. 

3.15 Employees benefit

The Company operates an unfunded gratuity scheme, provision in respect of which is made annually 

covering all its permanent eligible employees. This scheme is qualified as defined benefit plan. There 

is also a recognised provident fund for all permanent employees of the Company. This qualifies as 

defined contribution plan. The Company also has a group insurance policy for all its management 

staff. Actuarial valuation of gratuity scheme was last made in 2006 to assess the adequacy of the 

liabilities provided for the schemes as per BAS 19: Employee Benefits.

3.15.1 Defined contribution plans (provident fund)

Defined contribution plan is a post employment benefit plan under which the Company provides 

benefits to one or more employees. The recognised Employees Provident Fund is being considered as 

defined contribution plan as it meets the recognition criteria specified for this purpose. All permanent 

employees contribute 10% of their basic salary to the provident fund and the Company also makes 

equal contribution.

The Company recognises contribution to defined contribution plan as an expense when an employee 

has rendered services in exchange for those contribution. The legal and constructive obligation is 

limited to the amount it agrees to contribute to the fund.

3.15.2 Defined benefit plans (gratuity)

Defined benefit plan is a retirement benefit plan under which amounts to be paid as retirement 

benefits are determined by reference to employees' earnings and/or year of services. The recognised 

Employees' Gratuity Fund is being considered as defined benefit plan as it meets the recognition 

criteria. The Company's obligation is to provide the agreed benefits to current employees as per 

condition of the fund.

Present value of defined benefit obligation and the fair value of the plan assets were determined by 

professional actuary. Projected Unit Credit method is used to measure the present value of defined 

benefit obligations and related current and past service cost and mutually compatible actuarial 

assumptions about demographic and financial variables were used. The difference between fair value 

of the plan assets and present value of obligation is recognised as a liability or an asset in the balance 

sheet.

The rate used to discount post employment benefit obligations is determined by reference to the rate 

stated in actuarial report. The expected return on plan assets is based on market expectation and is 

one of the component of expenses recognised in the income statement.  Total expenses recognised in 

the income statement comprise of current service cost, interest cost, expected return on plan assets.

3.15.3 Leave encashment

The Company makes provision for annual leave encashment based on last basic salary as allowed by 

the Company policy.
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3.15.4 Short-term benefit

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as 

the related service is provided.

3.16 Earning per share

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is 

calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the 

weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined 

by adjusting profit or loss for the year attributable to ordinary shareholders and the weighted average 

number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, if any. 

This has been shown on the face of income statement and computation of EPS is stated in note 23.

3.17 Segment reporting

A segment is a distinguishable component of the Company that is engaged either in providing related 

products or services (business segment), or in providing products or services within a particular 

economic environment (geographical segment), which is subject to risks and rewards that are 

different from those of other segments. The Company's primary format for segment is based on 

business segments.

3.18 New standards and interpretations not yet applicable

A number of new standards, amendments to standards and interpretations remain yet to be effective 

for the year ended 31 December 2009 have not been considered in preparing these financial 

statements.

Bangladesh Financial Reporting Standards (BFRS) 8 "Operating Segments" introduces the 

"management approach" to segment reporting. Bangladesh Financial Reporting Standards (BFRS) 8 

which becomes mandatory for the company's 2010 financial statements will require a change in the 

presentation and disclosure of segment information based on the internal reports regularly reviewed 

by the Advanced Chemical Industries Group's chief operating decision maker in order to assess each 

segment's performance and to allocate resources to them.
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 Cost Depreciation                  Written

 Balance Addition Transferred Adjustment Balance Balance Addition Adjustment Balance down value

             Name of assets as at during from CWIP during as at as at during during as at as at

 1 January the Year  the year 31 December 1 January the Year the year 31 December  31 December 

 2009    2009 2009   2009 2009 

 Taka                   Taka                    Taka Taka Taka Taka Taka Taka Taka        Taka
                

 Land 16,445,851  4,160,774  -  -  20,606,625  -  -  -  -  20,606,625 

 Building 119,337,305  -  28,530,941  -  147,868,246  18,746,166  3,340,070  -  22,086,236  125,782,010 

 Plant 167,448,675  -  53,846,479  -  221,295,154  81,111,520  19,437,191  -  100,548,711  120,746,443 

 Equipment and machinery  12,040,572  1,444,200  3,386,096  2,228,108  19,098,976  7,035,432  1,621,020  940,222  9,596,674  9,502,302 

 Electric and other appliance 11,602,568  1,451,859  333,118  1,258,919  14,646,464  5,060,865  1,652,573  857,992  7,571,430  7,075,034 

 Furniture and fixture 9,372,659  2,005,522  447,992  659,984  12,486,157  4,091,624  1,060,606  138,126  5,290,356  7,195,801 

 Vehicles 5,568,500  6,100,000  -  602,000  12,270,500  5,252,428  594,305  601,999  6,448,732  5,821,768 

 Deep tube well 140,000  -  -  -  140,000  140,000  -  -  140,000  - 

            341,956,130  15,162,355  86,544,626  4,749,011  448,412,122  121,438,035  27,705,765  2,538,339  151,682,139  296,729,983 

4. Property, plant and equipment

 At cost 

 Revaluation

 Cost Depreciation                  Written

 Balance Addition Transferred Adjustment Balance Balance Addition Adjustment Balance down value

             Name of assets as at during from CWIP during as at as at during during as at as at

 1 January the Year  the year 31 December 1 January the Year the year 31 December 31 December 

 2009    2009 2009   2009 2009 

 Taka                    Taka                    Taka Taka Taka Taka Taka Taka Taka        Taka
                

 Land  61,312,837   -   -  -  61,312,837  -  -  -  -  61,312,837 

           Building  9,955,323  -  -  -  9,955,323  1,119,974  248,883  -  1,368,857  8,586,466 

           Plant                            31,565,634  -  -  -  31,565,634  14,204,535  3,156,563  -  17,361,098  14,204,536 

           Equipment and machinery 400,842  -  -  34,425  435,267  180,378  43,527  15,491  239,396  195,871 

           Electric and other appliance 340,118  -  -  (11,462) 328,656  153,055  32,865  (5,157) 180,763  147,893 

           Furniture and fixture (124,950) -  -  15,480  (109,470) (56,228) (10,947) 6,966  (60,209) (49,261)

           Vehicles 1,184,348  -  -  449,999  1,634,347  947,479  281,868  404,999  1,634,346  1 

           Deep tube well  34,000  -  -  -  34,000  22,300  11,699  -  33,999  1 

  104,668,152  -  -  488,442  105,156,594  16,571,493  3,764,458  422,299  20,758,250  84,398,344 

           Total 446,624,282  15,162,355  86,544,626  5,237,453  553,568,716  138,009,528  31,470,223  2,960,638  172,440,389  381,128,327 
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 Cost Depreciation                  Written

 Balance Addition Transferred Adjustment Balance Balance Addition Adjustment Balance down value

             Name of assets as at during from CWIP during as at as at during during as at as at

 1 January the Year  the year 31 December 1 January the Year the year 31 December 31 December 

 2008    2008 2008   2008 2008 

 Taka                   Taka                    Taka Taka Taka Taka Taka Taka Taka        Taka
                

 Land  15,149,107  1,296,744  -   -  16,445,851  -  -  -  -  16,445,851 

           Building 108,762,633  21,772  10,552,900  -  119,337,305  15,894,917  2,851,250  -  18,746,167  100,591,138 

           Plant 121,131,300  1,501,103  44,816,272  -  167,448,675  66,682,521  14,428,999  -  81,111,520  86,337,155 

           Equipment and machinery 11,415,437  37,536  587,600  -  12,040,573  5,722,493  1,312,939  -  7,035,432  5,005,141 

 Electric and other appliance 11,258,076  224,200  120,292   -  11,602,568  3,805,815  1,255,050  -  5,060,865  6,541,703 

           Furniture and fixture 8,889,332  235,902  247,424  -  9,372,658  3,178,524  913,100  -  4,091,624  5,281,034 

           Vehicles 5,568,500  -  -  -  5,568,500  5,090,460  161,967  -  5,252,427  316,073 

           Deep tube well 140,000  -  -  -  140,000  133,000  7,000  -  140,000  - 

    282,314,385  3,317,257  56,324,488  -  341,956,130  100,507,730  20,930,305  -  121,438,035  220,518,095 

4.1 Property, plant and equipment: comparative-2008

 At cost

 Revaluation

 Cost Depreciation                  Written

 Balance Addition Transferred Adjustment Balance Balance Addition Adjustment Balance down value

             Name of assets as at during from CWIP during as at as at during during as at as at

 1 January the Year  the year 31 December 1 January the Year the year 31 December 31 December 

 2008    2008 2008   2008 2008 

                                                                 Taka                   Taka                 Taka                 Taka  Taka Taka Taka Taka Taka        Taka

 Land 61,312,837   -  -  - 61,312,837   -  -  -  -  61,312,837 

 Building 9,955,323  -  -  - 9,955,323  871,091  248,883  -  1,119,974  8,835,349 

 Plant 31,565,634  -  -  - 31,565,634  11,047,971  3,156,563  -  14,204,534  17,361,100 

 Equipment and machinery 400,842  -  -  - 400,842  140,294  40,084  -  180,378  220,464 

 Electric and other appliance 340,118  -  -  - 340,118  119,043  34,012  -  153,055  187,063 

 Furniture and fixture (124,950) -  -  - (124,950) (43,733) (12,495) -  (56,228) (68,722)

 Vehicles 1,184,348  -  -  - 1,184,348  710,610  236,870  -  947,480  236,868 

 Deep tube well 34,000  -  -  - 34,000  11,900  10,400  -  22,300  11,700 

  104,668,152  -  -  - 104,668,152  12,857,176  3,714,317  -  16,571,493  88,096,659 

          Total 386,982,537  3,317,257  56,324,488  - 446,624,282  113,364,906  24,644,622  -  138,009,528  308,614,754 
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5. Capital work-in-progress   

  2009 2008

  Building Plant

  and and     

  furniture machinery Total Total  

  Taka Taka Taka Taka
        

            Opening balance as on 1 January 2009 11,554,169  97,451,109  109,005,278  55,520,930 

 Addition during the year 54,377,753  55,504,925  109,882,678  109,808,836 

 Transferred to fixed asset (28,978,933) (57,565,693) (86,544,626) (56,324,488)

 Closing balance as on 31 December 2009 36,952,989  95,390,341  132,343,330  109,005,278 
          
6. Inventories         

    2009 2008 

    Taka Taka 
          
 Raw materials   171,892,143  406,901,350 

  Packing materials    78,625,233  115,061,079 

 Finished goods   278,149,505  120,831,554 

 Stock in transit   78,923,637  75,837,074 

 Other inventories (engineering stores and diesel)   8,407,481  9,229,162 
    615,997,999  727,860,219 
 Less: Provision for slow moving inventory    (13,748,262) (7,798,916)
    602,249,737  720,061,303 
          

In view of innumerable items of inventories and diversified quantities it is not feasible to disclose quantities 

against each item of inventory.         

7. Trade debtors  

  2009 2008

  Dues over Dues below

  6 months 6 months  Total Total  

  Taka Taka Taka Taka  
   

Crop Care & Public Health 120,299,245  645,440,938  765,740,183  469,650 

Mosquito Coil -  -  -  435,000 
  120,299,245  645,440,938  765,740,183  904,650 
 Less: Provision for doubtful debts   (7,618,377) (469,650)

            758,121,806  435,000 
                  

8. Advances, deposits and prepayments 

   Notes 2009 2008

   Taka Taka
  

 Advance tax 8.1  84,532,664  36,675,400 

 Advances to suppliers   7,624,415  25,389,140 

 Staff advances   9,871,926  - 

 Security money and tender deposits   8,143,985  4,267,992 

 Prepayments   2,875  3,001 
    110,175,865  66,335,533 

8.1 Advance tax 

 Balance as at 1 January   36,675,400  28,084,926 

  Add: Paid during the year   47,857,264  51,596,597 
    84,532,664  79,681,523 
 Less: Adjustment during the year   -  (43,006,123)

 Balance as at 31 December   84,532,664  36,675,400 
            
9. Inter-company receivables           
            Advanced Chemical Industries Limited   45,923,541  698,374,756 

 ACI Motors Limited   1,164,773  805,303 

 Premiaflex Plastics Limited   -  2,401,401 
               47,088,314  701,581,460 
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 Notes 2009 2008

  Taka Taka

10. Cash and cash equivalents    

 Cash in hand  150,000  150,000 

 Cash at banks  53,071,622  4,630,393 

    53,221,622  4,780,393 

 Bank overdraft used for cash management purpose 10.1 (48,766,928) (84,311,411)

 Cash and cash equivalents in the cash flow statement  4,454,694  (79,531,018)

          

10.1 Bank overdraft         
          

 Standard Chartered Bank 13.1 26,261,894  56,617,116 

 The Hongkong and Shanghai Banking Corporation Ltd. 13.2 11,383,826  9,207,710 

 Citibank N. A. 13.3 37,763  917,333 

 Commercial Bank of Ceylon plc 13.4 11,083,445  17,569,252 

    48,766,928  84,311,411 

11. Share capital         
          

 Authorised         
          

 50,000,000 Ordinary shares of Tk. 10 each  500,000,000  500,000,000 
            

 Issued and paid up           
            

 6,600,000 Ordinary shares of Tk. 10 each  66,000,000  66,000,000 

 17,500,000 Bonus shares of Tk. 10 each  175,000,000  125,000,000 

 5,900,000 Right shares of Tk. 10 each  59,000,000  59,000,000 

 30,000,000   300,000,000  250,000,000 

            

 The aforesaid share capital is subscribed as under:         

    No. of  

    shares  Percentage 

 Directors/sponsors  19,806,670  66.03% 

 Institutions  4,801,325  16.00% 

 General shareholders  5,392,005  17.97% 

    30,000,000  100.00% 

          

 A distribution schedule of the above shares is given below as required by the Listing Rules:

     Percentage

   Number of  Number of of total  

  shareowners Share owning shares shareholdings 

 

  7,614  Less than 500 1,487,668 4.96% 

  1,951 501- 5,000 2,668,447 8.89% 

  79 5,001- 10,000 577,950 1.93% 

  49 10,001- 20,000 705,380 2.35% 

  16 20,001- 30,000 424,930 1.42% 

  8 30,001- 40,000 288,290 0.96% 

  6 40,001- 50,000 280,090 0.93% 

  11 50,001- 100,000 743,235 2.48% 

  11 1,00,001- 1,000,000 4,017,300 13.39% 

  3 Over- 10,000,000 18,806,710 62.69% 

  9,748   30,000,000 100.00%



 Notes 2009 2008

  Taka Taka

12. Long term liabilities     

 Staff gratuity provision  4,943,177  - 

 Deferred tax liabilities 12.1 61,044,704  57,510,123 

 Long term bank loan 12.2 59,792,043  55,900,374 

    125,779,924  113,410,497 

12.1 Deferred tax liability      

 (a) Deferred tax on temporary differences        

  (i) Taxable temporary differences        

   Fixed assets   143,009,016  112,603,183 

          

  (ii) Deductible temporary difference        

   Stock   (13,748,262) (7,798,916)

   Debtors   (7,618,378) (469,650)

   Gratuity   (4,943,176) - 

   Net taxable temporary differences   116,699,200  104,334,617 

   Tax rate   27.50%  27.50% 

   Deferred tax liability on temporary differences
   as of 31 December   32,092,280  28,692,020 

 (b) Deferred tax on revaluation surplus  28,952,424  28,818,103 

 (a+b) Closing balance   61,044,704  57,510,123 

          

12.2 Long term bank loan  

 The City Bank Limited   59,792,043  55,900,374 

12.2.1  Term Loan      

 Amount : Tk 100,000,000       

       Purpose    : To retire documents of imported machineries and to procure machineries from local sources

                         and to meet up the cost of civil constructions.       

 Tenure : 05 years       
          

 Securities for the facilities mentioned under notes 12.2.1 are as follows:         
          

 i) Hypothetication on specific plant, machinery and pre-fabricated structure financed by bank.

 ii) Corporate guarantee of Advanced Chemical Industries limited       

13. Short term bank loan   

 Standard Chartered Bank 13.1 68,990,037  320,433,050 

 The Hongkong and Shanghai Banking Corporation Ltd. 13.2 363,382,216  210,326,951 

 Citibank N. A. 13.3 25,033,326  55,083,333 

 Commercial Bank of Ceylon plc 13.4 179,379,000  111,124,000 

    636,784,579  696,967,334 

13.1 Standard Chartered Bank 

       The company is enjoying following facilities from Standard Chartered Bank (SCB) under the following

       terms and conditions: 

13.1.1 Overdraft   

 Limit : Tk 10,000,000 

 Purpose : Working capital 

 Tenure : On demand
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13.1.2 Letter of Credit / Loan Against Trust Receipt (LATR)            

 Amount : Tk 400,000,000        

 Purpose : To retire the documents under letters of credit issued by the Standard Chartered Bank.       

 Tenure : 120 days       

         Payment :  On maturity each trust receipt outstanding will be adjusted by debiting company's bank

                           account and quarterly interest will be charged into the same account.         

13.1.3  Standard Chartered Bank - Revolving Loan                       

 Amount : Tk 150,000,000        

 Purpose : To finance payment of Government duty and tax against import of raw materials and 

   also for procurement of local raw materials against suppliers' invoice.       

 Tenure : 120 Days       

 Payment : On maturity each Revolving Loan outstanding will be adjusted by debiting company's 

   bank account and quarterly interest will be charged into the same account.
          

13.1.4 Short term loan                    

Amount : Tk 100,000,000      

Purpose : Working capital finance     

Tenure : 120 days     

          Securities for the facilities mentioned under notes 13.1.1, 13.1.2 , 13.1.3 and 13.1.4 
 are as follows:

 i) Demand Promissory Note and Letter of Continuation for Tk 540,000,000 each         

 ii) Registered first charge over stock and book debts of the company for Tk 540,000,000.        

        iii)        First charge by way of registered mortgage over the tangible fixed assets of the company

         both existing and future where Standard Chartered Bank's share being at least 

  Tk 15,000,000.        

     iv)     Corporate guarantee from Advanced Chemical Industries Limited supported by Board 

  Resolution.        

 v) Agreement and indemnity relating to the issuing of documentary credits.        

 vi) Board Resolution of the company covering the entire facility. 

13.2 The Hongkong and Shanghai Banking Corporation Limited                                  

The company is enjoying following facilities from The Hongkong and Shanghai Banking Corporation 

Limited (HSBC) under the following terms and conditions:
          

13.2.1 Overdraft               

 Limit : Tk 10,000,000 

 Purpose : Working capital 

 Tenure : On demand 

          

13.2.2 Letters of Credit / Loan Against Trust Receipt (LATR) / Short term loan                

 Amount : Tk 402,549,000       

     Purpose : To retire sight documents by creating import loan and usance documents against 

                       borrowers acceptance and issue shipping guarantee. To finance imported raw materials/

   spares/small machinery on sight and deferred basis.       

 Tenure : 180 days for imports (loan) and deferred payment bills and 30 days for shipping

   guarantee.

 Securities for the facilities mentioned under notes 13.2.1 and 13.2.2 are as follows:

 i) Demand promissory note of Tk 422,549,000 with letter of revival and continuity. 

 ii) Letter of set off between different accounts maintained with the bank.
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    iii)    Corporate guarantee to be executed by Advanced Chemical Industries Limited for 

           Tk 430,000,000 supported by Board Resolution for credit facilities granted to ACI 

  Formulations Limited.        

      iv)     First pari-passu charge with other lenders over the borrower's stock of raw materials, 

                  work-in-progress and finished goods for Tk. 430,000,000 registered with the Registrar of

                       Joint Stock Companies and Firms (RJSC).        

        v)       First pari-passu charge with other lenders over the borrower's book debts/receivables for

           Tk. 430,000,000 registered with the Registrar of Joint Stock Companies (RJSC) on 

  pari-passu basis with SCB where HSBC's share is 430,000,000.

13.3 Citibank, N.A.          

      The company is enjoying following facilities from Citibank N. A. under the following terms and 

 conditions:         

13.3.1 Letters of Credit/Loan Against Trust Receipts/ Short term loan

 Amount : Tk 300,000,000       

        Purpose :  For import of raw materials, spares and finished goods required for normal course of 

   business.       

     Tenure  : 180 days for imports (loan) and deferred payment bills and 30 days for shipping 

   guarantee.

 Securities for the facilities mentioned under notes 13.3.1 is as follows:

 i) Registered first charge over stock and book debts of the company for Tk 470,000,000.        

   ii)   Cross corporate guarantee from Advanced Chemical Industries Limited and ACI 

  Formulations Limited.

       The agreement permits the use of funds by both Advanced Chemical Industries Limited and ACI 

 Formulations Limited. However the joint utilization limit is capped to Tk. 400,000,000.

13.4 Commercial Bank of Ceylon plc         

The company is enjoying following facilities from Commercial Bank of Ceylon plc under the following 

terms and conditions:

13.4.1 Overdraft 

 Limit : Tk 20,000,000 

 Purpose : Working capital 

 Tenure : On demand 

13.4.2 Letters of Credit / Loan Against Trust Receipt (LATR)    

 Amount : Tk 60,000,000    

 Purpose : To retire import documents for raw materials and chemicals.    

 Tenure : 180 days   

13.4.3 Short term loan 

 Amount : Tk 100,000,000  

 Purpose : Working capital finance 

 Tenure : 180 days 
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      Securities for the facilities mentioned under notes 13.4.1, 13.4.2 and 13.4.3 are as 

follows:

Registered first hypothecation charge over stocks and book debts on pari-pasu basis with SCB and 

HSBC, CBC's share being Tk 180,000,000.

14. Other creditors         

      2009 2008

      Taka Taka

          

 Creditors for expenses  60,580,523 8,268,296 

 Interest payable  6,280,489 14,877,054 

 Security money payable  1,483,129 498,694 

 Unpaid dividend  547,075 - 

 Provision for workers' profit participation fund  11,306,715 50,434,002 

      80,197,931 74,078,046 

15. Inter-company liabilities

          

 ACI Pure Flour Limited  - 3,450,000 

 Premiaflex Plastics Limited  8,623,510 - 

 ACI Salt Limited  - 3,917,524 

 ACI Foods Limited  - 369,248 

      8,623,510 7,736,772 

          

16. Provision for taxation         

 Opening balance  83,480,672 49,622,803 

 Provision made during the year  52,282,232 76,863,992 

 Adjustment against advance tax  - (43,006,123)

 Closing balance  135,762,904 83,480,672 

17. Revenue         

          

 Agrochemical products  1,256,925,063 1,252,796,889 

 Consumer products  823,019,180 840,677,046 

      2,079,944,243 2,093,473,935 

          

100% revenue of consumer products were received from Advanced Chemical Industries Limited 

which acts as the sales agent of the company. In view of innumerable items of sales and diversified 

quantities, it is not feasible to disclose the quantities against each items of sale. 
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18. Cost of sales

       

  2009 2008

           Particulars Crop Care & Public Health Mosquito Coil Aerosol   Total Total

  Taka      Taka   Taka    Taka Taka

 Raw and packing materials:

 Opening stock 335,038,121  76,363,509  110,560,800  521,962,430  273,235,159 

 Purchase 448,716,486  361,344,648  217,299,565  1,027,360,699  1,864,740,682 

  783,754,607  437,708,157  327,860,365  1,549,323,129  2,137,975,841 

 Closing stock (136,185,977) (53,164,771) (61,166,627) (250,517,375) (521,962,430)

  647,568,630  384,543,386  266,693,738  1,298,805,754  1,616,013,411 

 Manufacturing expenses(Ref: Note-19) 42,145,732  102,281,890  16,972,407  161,400,029  156,337,322 

 Cost of goods manufactured 689,714,362  486,825,276  283,666,145  1,460,205,783  1,772,350,733 

     

 Finished goods     

 Opening stock 120,829,706  1,848  -  120,831,554  30,126,536 

 Purchase 280,113,192  -  -  280,113,192  - 

 Closing stock (278,149,505) -  -  (278,149,505) (120,831,554)

  122,793,393  1,848  -  122,795,241  (90,705,018)

 Provision for inventory 8,292,023  110,900  70,189  8,473,112  6,365,836 

  820,799,778  486,938,024  283,736,334  1,591,474,136  1,688,011,551 

     

As per Part II of Schedule XI of the Companies Act 1994, the quantities of raw materials, purchases 

and stocks should be expressed in quantitative denomination, however this could not be provided as 

the company deals with large number of products both locally made and imported.     

     

     

Raw and packing materials have been procured from local sources and also imported from the 

following countries:     

     

 India    

 Malaysia    

 Italy    

 Japan  

 China  

   

Raw and packing materials consumed are 65% (approximately) imported.   
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19. Allocation of expenses

       

  2009 2008

 Particulars Administrative Distribution Manufacturing Selling 

  expenses expenses expenses expenses Total Total

  Taka Taka Taka Taka Taka Taka

  (A) (A) (B) (A) 
 

 Salary and wages 46,327,660 13,894,088 70,246,882 51,014,141 181,482,771 89,956,781 

 Traveling and conveyance 1,062,054 353,287 1,168,821 23,088,568 25,672,730 2,642,813 

 Rent and rates  2,227,324 661,082 3,371,270 505,408 6,765,084 2,354,697 

 Repair and maintenance 4,368,993 679,692 17,721,097 122,556 22,892,338 17,124,327 

 Fuel and power   733,253 246,338 32,178,218 - 33,157,809 49,531,906 

 Postage, Telephone, Fax etc. 113,098 - 381,387 1,532,489 2,026,974 379,188 

 Printing and stationery 332,265 109,528 1,043,461 691,042 2,176,296 1,140,939 

 Promotional expenses 359,595 - 640,418 19,475,394 20,475,407 2,035,430 

 Entertainment 718,225 199,329 1,381,360 1,419,029 3,717,943 1,167,268 

 Vehicle maintenance 2,071,096 608,660 1,666,240 5,545,687 9,891,683 3,320,503 

 Bad debts - - - 89,560 89,560 - 

 Truck and handling 24,800 9,293,740 1,868,074 - 11,186,614 2,056,431 

 Legal and professional charge 467,090 - -  61,000 528,090 538,769 

 Audit fees 300,000 - - - 300,000 200,000 

 Insurance 109,660 - 2,961,586 262,289 3,333,535 3,015,673 

 Directors' fees 5,725  -  - - 5,725 1,500 

 Bank charges 549,055 - 29,470 153,551 732,076 120,964 

 Sundry expenses -  - 179,510 6,543 186,053 2,894,952 

 Product development expenses - -  47,280 1,009,873 1,057,153 652,824 

 Training expenses 67,773 -  371,473 311,179 750,425 265,019 

 Depreciation 906,841 - 29,921,166 642,215 31,470,222 24,644,623 

 Lab chemical and apparatus - - 230,534 - 230,534 350,503 

 Donation and subscription - - 31,122 - 31,122 573,729 

 Meeting expenses 134,000 - -  1,289,315 1,423,315 - 

 Share department expenses 1,676,036 - - - 1,676,036 1,090,660 

 License and renewals 954,845 - - 436,504 1,391,349 66,701 

  63,509,388 26,045,744 165,439,369 107,656,343 362,650,844 206,126,200 

      

 Recovery of expenses  for toll manufacturing service charges:      

 Advanced Chemical Industries Limited - - 3,739,340 - 3,739,340 1,373,737 

 ACI Motors Limited - - 300,000 - 300,000 683,265 

 EAC II - - - - - 800,000 

  - - 4,039,340 - 4,039,340 2,857,002 

  63,509,388 26,045,744 161,400,029 107,656,343 358,611,504 203,269,198 

      

      

 (A)  Administrative, selling and distribution expenses*    197,211,475 46,931,876 

 (B)  Manufacturing expenses     161,400,029 156,337,322 

      358,611,504 203,269,198 

     

* Increased cost due to transfer of entire Crop Care marketing and field force cost from Advanced 

Chemical Industries Limited to ACI Formulations Limited effective from 1 January 2009 as per 

business plan.
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20. Other income

     2009 2008  

     Taka Taka 

              

 Crop Care & Public Health 6,311,439  2,785,421 

 Mosquito Coil  378,990  960,205 

 Aerosol    2,299,261  1,126,947 

     8,989,690  4,872,573 

             

21. Finance costs

 Interest expenses          

 Interest on bank loan 66,222,418  90,560,308 

 Inter-company  8,122,290  - 

     74,344,708  90,560,308 

 Interest income            

 Inter-company  -  (11,639,857)

 Supplier/others (160,581) (1,154,730)

 Bank    (70,108) - 

     (230,689) (12,794,587)

     74,114,019  77,765,721 

             

22. Deferred tax income            

 Net taxable temporary differences 116,699,200  104,334,618 

 Tax rate    27.50%  27.50% 

 Deferred tax liability as of 31 December 32,092,280  28,692,020 

 Less: Opening balance as of  1 January 28,692,020  37,489,911 

     (3,400,260) 8,797,891 

             

23. Earnings per share             

             

23.1 Basic earnings per share             

The calculation of basic earnings per share at 31 December 2009 was based on the profit attributable 

to ordinary shareholders as follows:            

 Profit for the year 159,145,096  203,289,391 

 Weighted average number of shares outstanding during the year 30,000,000  30,000,000 

 Basic earnings per share 5.30  6.78 

             

EPS for the year 2008 was restated (from Tk. 8.13 to Tk. 6.78) due to issuance of 5,000,000 bonus 

shares for 2008. 

23.2 Diluted earnings per share                         

No diluted EPS was required to be calculated for the year since there was no scope for dilution of 

shares for the year 2009.
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24. Off balance sheet items 

24.1 Commitments 

On the balance sheet date, the company is enjoying unfunded credit facilities from the 

following banks:             

     2009 2008

     Taka Taka 

 Letters of credit            

 Standard Chartered Bank 26,792,401 41,948,383 

 Commercial Bank of Ceylon plc 14,576,361 - 

 The Hongkong and Shanghai Banking Corporation Limited 52,463,841 - 

 Citibank N. A.  11,794,821 48,266,057 

     105,627,424 90,214,440 
             

24.2 Contingent liabilities            

 Bank guarantee            

 The Hongkong and Shanghai Banking Corporation limited 24,679 24,679 

     24,679 24,679 

25. Related party transaction
               

During the year, the company carried out a number of transactions with related parties in the normal 

course of business. The names of the related parties and nature of these transactions have been set 

out in accordance with the provisions of BAS 24: Related Party Disclosures:

a)   Nature of Transaction value Year Outstanding balance

 Name of the party Relationship transactions ended 31 December as at 31 December

    2009 2008 2009 2008

    Taka Taka Taka Taka  

 ACI Limited Holding company Sale of products 823,019,180 2,039,016,708 45,923,541   698,374,756 

 ACI Motors Limited Subsidiary of Service rendering 359,470 805,303        1,164,773         805,303

  holding company

  Premiaflex Plastics Limited Subsidiary of Working capital 17,836,869 2,401,401 (8,623,510) 2,401,401 

  holding company financing

 ACI Foods Limited Subsidiary of Working capital 5,766,446 1,164,249 -  (369,249)

  holding company financing

 ACI Pure Flour Limited Subsidiary of Working capital - 3,450,000 -  (3,450,000)

  holding company financing

 ACI Salt Limited Subsidiary of Working capital 25,124,725 31,983,239 -  (3,917,524)

  holding company financing
              

b) Directors' emoluments     2009 2008 

                   Taka Taka 
              

 Salary         4,041,990   3,960,462  

 Benefits      797,568   -  

 Provident fund       173,784   -  

       5,013,342   3,960,462  

26. General 
              

26.1   Previous year's figures have been rearranged where necessary to conform to current  year's presentation.

26.2 The number of employees drawing Tk 3,000 or more per month was  533 in 2009 (as against 271 in 2008).
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26.3 Production capacity   
               

  The production status (business wise) for the year ended 31 December 2009 are as follows:   

               

      % of 

 Business segment Capacity Unit Actual utilization 

               

 Crop Care and Public Health 17,004 M ton 7,383 43%

 Mosquito Coil 1,185,000 Carton 695,124 59%

 Aerosol 7,500,000 Pcs 3,111,572 41%

               

26.4 Capital expenditure commitment                 
              

There is a capital expenditure commitment of Tk.15.77 million in respect of import of plant and 

machinery, quality control development and vehicle.              

              

26.5 Foreign currency transaction    2009 2008 

  Taka Taka 

 During the year under review following payments were made in foreign currencies:                    
              

 Raw and packing materials 490,169,459 1,248,006,049

 Capital machinery 31,099,680 35,830,370

  521,269,139 1,283,836,419

27. Subsequent events

The board of directors of ACI Formulations Limited has recommended cash dividend @ 25%, i.e. Tk. 

2.5 per share of Tk. 10 each for the year 2009 subject to approval of the shareholders in the Annual 

General Meeting scheduled to be held on 16 June 2010.

There are no other events identified after the balance sheet date that might be material.
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28. Segment reporting
         

 The Company comprises of the following business segments all of which are reportable:           
         

 Crop Care and Public Health (CC & PH) : To manufacture and sell crop care and public health products.   
          

 Mosquito coil (M Coil) : To manufacture and sell mosquito coil products        
         

 Aerosol : To manufacture and sell aerosol and air freshener products.         

         

  2009 2008

  Particulars Reportable business segment 

  CC & PH M Coil Aerosol 
Unallocated Total Total

  Taka Taka Taka Taka Taka Taka

         

 Segment revenue:

 To external customers 1,256,925,063  520,120,735  302,898,445  - 2,079,944,243  2,093,473,935 

 Total revenue 1,256,925,063  520,120,735  302,898,445  - 2,079,944,243  2,093,473,935 

 Cost of sales (820,799,778) (486,938,024) (283,736,334) - (1,591,474,136) (1,688,011,551)

 Gross profit 436,125,285  33,182,711  19,162,111  - 488,470,107  405,462,384 

 Selling expenses (107,316,093) (308,500) (31,750) - (107,656,343) (4,171,129)

 Distribution expenses   (26,045,744) -   -  - (26,045,744) (2,056,431)

 Administrative expenses (36,447,685) (17,298,687) (9,763,016) - (63,509,388) (40,704,316)

 Other income/(expense) 6,311,439  378,990  2,299,261  - 8,989,690  4,872,573 

 Segment result 272,627,202  15,954,514  11,666,606  - 300,248,322  363,403,081 

 Segment assets 1,658,026,140  270,983,776  105,355,086  51,591,107 2,085,956,109  1,912,416,867 

 Segment equity and liabilities 230,051,944  45,607,812  41,933,279  1,768,363,074 2,085,956,109  1,912,416,867 
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Corporate Directory

Registered Office

ACI Centre

245 Tejgaon Industrial Area

Dhaka 1208

Phone # (8802) 9885694

Fax   # (8802) 9884784 & 9886029

Share Office

9 Motijheel C/A

Dhaka 1000

Phone # (8802) 9556254

Fax  # (8802) 9565257

Manufacturing Facilities

ACI Formulations Plant

Rajabari, Sreepur, Gazipur

Phone # (8802) 9201071, 9201072

Fax   #   (8802) 9201070



I/We 

of

being a Member of ACI Formulations Limited, hereby appoint   

of

whose signature is appended below as my/our proxy to attend and vote for me/us and on my/our behalf 

at the 14th Annual General Meeting of the Company to be held on Wednesday, 16 June 2010 at 12:00 

noon and/or at any adjournment thereof.

As witness my hands this day of  2010.

P R O X Y    F O R M

(Signature of the Proxy)

Note :   A Member entitled to attend and vote at the Annual General Meeting may appoint a proxy to 

attend and vote on his/her behalf. The Proxy Form, duly completed, must be deposited at the 

Share Office of the Company at 9 Motijheel C/A, Dhaka 1000, not later than 48 hours before 

the time fixed for the meeting.

Signature on

Tk. 10

Revenue Stamp

(Signature of the Shareowner)
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ACI Formulations Limited

ACI Centre, 245 Tejgaon Industrial Area, Dhaka 1208



I hereby record my attendance at the 14th Annual General Meeting being held on Wednesday, 16 June 2010 

at 12:00 noon at  Bangabandhu International Conference Centre, Agargaon, Sher-E-Bangla Nagar, Dhaka.

Name of member/proxy

Registered Folio / BO ID No. 

ACI FORMULATIONS LIMITED
Registered Office

ACI Centre, 245 Tejgaon Industrial Area, Dhaka 1208

Signature

Please complete the Attendance Slip and hand it over at the venue of the Meeting

ATTENDANCE SLIP




